IN THE UNITED STATES BANKRUPTCY COURT
FOR THE SOUTHERN DISTRICT OF TEXAS

HOUSTON DIVISION

IN RE: §
§ CASE NO. 06-31917-H4-7

JIMMY SISSOM §
§ CHAPTER 7

DEBTOR(S) §

TRUSTEE’S AMENDED OBJECTION TO HOMESTEAD AND PERSONAL
PROPERTY EXEMPTIONS
UNDER 11 U.S.C. § 522(0) AND THE TEXAS PROPERTY CODE
(Relating to Docket No. 76)

Pursuant to Bankruptey Local Rule 9013:

THIS MOTION SEEKS AN ORDER THAT MAY ADVERSELY AFFECT
YOU. IF YOU OPPOSE THE MOTION, YOU SHOULD IMMEDIATELY
CONTACT THE MOVING PARTY TO RESOLVE THE DISPUTE. IF YOU
AND THE MOVING PARTY CANNOT AGREE, YOU MUST FILE A
RESPONSE AND SEND A COPY TO THE MOVING PARTY. YOU MUST
FILE AND SERVE YOUR RESPONSE WITHIN 20 DAYS OF THE DATE
THIS WAS SERVED ON YOU. YOUR RESPONSE MUST STATE WHY
THE MOTION SHOULD NOT BE GRANTED. IF YOU DO NOT FILE A
TIMELY RESPONSE, THE RELIEF MAY BE GRANTED WITHOUT
FURTHERNOTICE TO YOU. IF YOU OPPOSE THE MOTION AND HAVE
NOT REACHED AN AGREEMENT, YOUMUST ATTEND THE HEARING.
UNLESS THI PARTIES AGREE OTHERWISE, THE COURT MAY
CONSIDER EVIDENCE AT THE HEARING AND MAY DECIDE THE
MOTION AT HEARING.

REPRESENTED PARTIES SHOULD ACT THROUGH THEIR ATTORNEY.
TO THE HONORABLE UNITED STATES BANKRUPTCY COURT:

COMES NOW Ronald J. Sommers, the trustee in the above-referenced bankruptcy case,
(“Trustee™) and files this Trustee’s Amended Objection to Homestead and Personal Property
Exemptions Under 11 U.S.C. § 522(o) and the Texas Property Code (“Trustee’s Amended

Objection™) and would show this Court the following:

1. Overview of Facts
1
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1. There are two homes at issue: the home located at 106 Eight Oaks Drive, Bastrop,
Texas 78602 (“Bastrop County Home™), which the Debtor now claims as his homestead (after
several amendments to his Schedules), and the home located at 4315 Waterlily Court, Missouri City,
Texas 77459 (“Missouri City Home™), which the Debtor and his wife sold. Originally, the Debtor
claimed that he had no homestead and owned no real property in his sworn Schedules. Three and a
half months later, the Debtor claimed that he owned a homestead, the Bastrop County Home, and
sought to exempt that homestead. The Debtor and/or his wife, Susan P. Sissom (“Mrs. Sissom” or
“Susan Sissom”) purchased the Bastrop County Home approximately twelve (12) days before the
Debtor filed for Bankruptey.! After the Trustee’s discovery of the Bastrop County Home, the
Debtor claimed that he and Mrs. Sissom had used the proceeds from the Missouri City Home? to
purchase the Bastrop County Home. The Debtor produced a bank statement purportedly
demonstrating his wife’s receipt of the proceeds from the Missouri City Home on April 24, 2006.
Two months later, the Debtor’s wife, Mrs. Sissom, produced copies of the checks that were used to
purchase the Bastrop County Home. The checks are dated April 18, 2006 and April 19, 2006. The
Debtor did not use the proceeds from the Missouri City Home to purchase the Bastrop County
Home. The Debtor funneled non-exempt funds into his homestead with the intent to hinder, delay,
or defraud a creditor. The Trustee is entitled to recover, under 11 U.S.C. § 522(0), the amount of at

least $61,540.99 from the Debtor and/or Mrs. Sissom.

' The Warranty Deed with Vendor®s Lien for the Bastrop County Home bears two dates, April 18, 2006 and April
24, 2006. The Settlement Statement for the Bastrop County Home is dated April 21, 2006,

* The Warranty Deed with Vendor’s Lien for the Missouri City Home bears two dates April 12, 2006 and April 23,
2003.
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II. Jurisdiction and Venue

2. This Court has jurisdiction over this matter pursuant to 28 U.S.C. §§ 1334 and 157.

3. This is a core proceeding under 28 U.S.C. § 157(b)(2}(A), (B), and (E).

4. Venue is proper under 28 U.S.C. § 1409.

1. Factual Background

5. On May 3, 2006, the Debtor filed a voluntary petition under Chapter 7 of the
Bankruptcy Code (“Bankruptey”). Ronald J. Sommers was subsequently appointed Chapter 7
Trustee and continues to act in such capacity. |

0. Susan Sissom did not file a voluntary petition under any chapter of the Bankruptcy
Code. No involuntary case has been commenced under any chapter of the Bankruptcy Code against
Mis. Sissom.

7. The Debtor and Mrs. Sissom were married on October 28, 1994, A true and correct
copy of a printout from the Harris County Marriage License Inquiry System is attached hereto as
Exhibit A and incorporated herein by reference. Moreover, Susan Sissom testified in her deposition
on October 27, 2006 that she and the Debtor were married. Upon information and belief, the Debtor
and Mrs. Sissom have been married at all times relevant to the Trustee’s Amended Objection.

A. The Evolution of the Homestead

1. Original Schedules and SOFA — The Debtor Does Not Own a Home

8. The Debtor filed his original schedules on May 3, 2006 (*“Original Schedules™) and
his original sworn statement of financial affairs on May 3, 2006 (“Original SOFA™). [Docket No. 1]

It is noteworthy, as stated above, that the Debtor swore under penalty of perjury that he did not own
any real property as of the petition date, May 3, 2006. This sworn statement was false.

9. In his Original SOFA, the Debtor disclosed that he sold his homestead located at
3

000003



4315 Waterlily Court, Missouri City, Texas 77459 (previously defined as the *Missouri City
Home™) to an unrelated third party in April 2006. The Debtor accounted for the proceeds from the
sale of the Missouri City Home as follows:

a. paid off all liens and taxes — cleared $65,000.00;

b. funds used for living expenses and to purchase two automobiles (1997 BMW and 2002
Suburban); and

c. $10,000 remaining on date of filing.

[Docket No. 1, SOFA § 10]

10. The Debtor sought to exempt the $10,000 designated as “[r]emaining proceeds from
sale of homestead,” the 1997 BMW, and the 2002 Suburban. [Docket No. 1, Schedule C, p. 1, 3]

11. At the first meeting of creditors on May 24, 2006 at 10:30 a.m. (“First Meeting of
Creditors™), the Debtor appeared and testified under oath. A true and correct copy of the transcript
of the First Meeting of Creditors is attached hereto as Exhibit B and incorporated herein by
reference. The meeting was not concluded in May and was reset several times thereafter. The
Debtor testified, inter alia, that:

a. he had listed on his Original Schedules all of his wife’s assets and all of his assets
[Exhibit B, p. 4];

b. his wife did not have any separate property [Exhibit B, p. 4];

c. he sold his Missouri City Home and used a portion of the proceeds to purchase a
Suburban and a '97 BMW (the Debtor’s counsel provided the information regarding the
BMW) [Exhibit B, p. 17-18]; and

d. he provided an itemization of the disposition of the proceeds from the sale of the
Missouri City Home [Exhibit B, p. 34].

All of these statements, with the possible exception of the use of some of the proceeds to buy a

Suburban are false.
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12. At or prior to the First Meeting of Creditors, the Debtor provided a document to the
Trustee entitled “Expenses.” The Debtor listed various expenses paid with the proceeds from the
sale of the Missouri City Home including:

a. Susan Vehicle ($20,000);

b. Jimmy Vehicle ($15,000);

c. living expenses for April through June ($22,500);

d. house repairs ($5,000);

e. homeowners (§585), health ($858), and auto ($1,100) insurance;

f. eye surgery ($4,900) and tonsils ($2,800); and

g. April house payment ($2,155).

A true and correct copy of the document entitled “Expenses,” is attached hereto as Exhibit C and is
incorporated herein by reference.

2. August 29" Amendments — The Debtor has a Home

13. On August 29, 2006, the Debtor filed a complete set of amended schedules and
statement of financial affairs (“August 29" Amendments™). [Docket No. 40]

14.  The August 29" Amendments disclose® a homestead located at 106 Eight Oak Drive,
Bastrop, Texas 78602. The homestead is listed as community property with a value of $369,383.64.
{Docket No. 40; Schedule A] The Schedules assert that America’s Wholesale Lender owns a claim,
secured by the homestead, in the amount of $302,240.00. [Docket No. 40; Schedules A and D] The
Debtor sought to exempt his homestead under state law, specifically, Art. 16 §§ 50, 51 and Texas

Property Code §§ 41.001 and 41.002. [Docket No. 40; Schedule C] The Debtor testified likewise in

? The Trustee had already discovered the Bastrop County Home titled in the name of Susan Sissom by this point in
time.

wh
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the amendments to his schedules A, B, C, D and F and statement of financial affairs, filed on
September 8, 2006 (“September 8th Amendments™). [Docket Nos. 49 and 50}

15. In his August 29t Amendments, the Debtor also claimed that he owned a 1997 BMW
540 Demo valued at $0 and a 2002 Chevy Suburban valued at $20,000, which the Debtor sought to
exempt. [Docket No. 40; Schedules B and C]

16.  On August 24, 2006, the Debtor produced a Settlement Statement, which reflects that
Susan P. Sissom purchased a home, in her name alone, on April 21, 2006. The Settlement Statement
also states that:

a. the home is located at 106 Eight Oaks Drive, Bastrop, Texas 78602;
b. the Settlement Agent is Independence Title Company; and
c. an advance was made by Susan P. Sissom in the amount of $61,540.99.

A true and correct copy of the Settlement Statement is attached hereto as Exhibit D and is
incorporated herein by reference.

17.  The Trustee questioned the Debtor regarding these revelations at the reset of the
meeting of creditors held on August 30, 2006 at 9:30 a.m. The Debtor testified, infer alia, that he
and Mrs, Sissom sold their Missouri City Home and used “all of the proceeds” from the sale of the
home, approximately $75,000, to make a downpayment on the Bastrop County Home in the amount
of approximately $67,000 and to pay taxes on the Missouri City Home. The Debtor further testified
that he did not own the 1997 BMW. The Debtor testified that he had written a draft on the 1997
BMW, but had not paid for it. The vehicle was returned or sold to an undisclosed individual.

3. November 8" Amendments — The Value of the Homestead Decreases by 867K

8. On November 8, 2006, the Debtor filed amendments to his schedules A, B, C, and D

(“November 8" Amendments™). [Docket No. 76] The November 8" Amendments reveal, inter alia,

6
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a homestead valued at only $302,240.00 and subject to a secured claim of only $241,792.00.* The
Debtor continued to testify that the homestead is community property and exempt property under
Art. 16 §§ 50, 51 and Texas Property Code §§ 41.001 and 41.002. [Docket No. 76; Schedules A, C,
and D]

4. The Trustee’s Understanding of the Homesteads

19.  Susan Sissom and/or the Debtor purchased a home, in the name of “Susan P. Sissom”
only, on or about April 21, 2006, approximately 12 days before the Debtor filed for Bankruptcy.
The home is community property and is located at 106 Eight Oaks Drive, Bastrop, Texas 78602.
The Settlement Agent is [ndependence Title Company. Susan Sissom made a downpayment on the
homestead in the amount of $61,540.99. [Exhibit D]

20. On or about April 23, 2006, the Debtor and Mrs. Sissom sold their home at 4315
Waterlily Court, Missouri City, Texas 77459 to Jose A. Perez and Sondra S. Perez. A true and
correct copy of the Warranty Deed with Vendor’s Lien is attached hereto as Exhibit E and is
incorporated herein by reference.

B. The Evolution of the Account

1. Original Schedules and SOFAs and August 17,2006 Amendments — The Account is
Community Property and Contains Homestead Proceeds

21. In his Original Schedule B and his August 17, 2006 Amendments, the Debtor listed a
checking account at Chase Bank and numbered 637889346. The Debtor stated that the Account was
in his “[{w]ife’s name only,” but that the Account was nonetheless community property. Atthe time

of the filing of the Bankruptcy, the Account ::ﬂle:ge:dly5 contained the amount of $10,000.00, which

* These figures are consistent with the Ssttlement Statement.

7 The Trustee uses the term “allezedly” because the Debtor’s sworn testimony is less than reliable.

7
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represented the remaining proceeds from the sale of the Missouri City Home. [Docket No. 1,
Schedule B:2; Docket No. 24, Schedule B:2]

2. August 29" Amendments — The Account is Unknown Property and Does Not
Contain Homestead Proceeds

22.  In his August 29" Amendments (defined above), the Debtor modified his previous
statements, under oath, regarding the Account. The Debtor disclosed a Chase Bank account in the
name of Susan Sissom and containing $5,227.95. The Debtor did not state whether he, Mrs. Sissom,
or both owned the Account. [Docket No. 40; Schedule B:2]

23, On August 24, 2006, the Debtor produced the Account statement for the period of
April 6,2006 through May 3, 2006. A true and correct copy of the Account statement for the period
of April 6, 2006 through May 3, 2006 is attached hereto as Exhibit F and is incorporated herein by
reference. The Account statement reflects the following transactions:

a. adeposit of $50,000 on April 13, 2006;

b. a withdrawal of $50,000 on April 18, 2006;

c. adeposit of $75,426.78 on April 24, 2006; and

d. a withdrawal of $70,426.78 on April 26, 2006.

A handwritten note on the statement describes the deposit of $75,426.78 on April 24, 2006 as “funds
from sale of homestead.” The deposit of $75,426.78 on April 24, 2006 is further described as:

Fed Wire Credit Via: U.S. Bank National Association/091000022 B/O: Edward Jones

Sending Funds Forford TX 77477 Ref: Chase Nyc/Ctr/Bbl=Susan P Sissom Missouri City,

TX 77459/Ac-000000006378 Bnf=Susan P Sissom/Ac-637889346 Rfb=060424025350

Obi=092410913imad: 0424J1Q5040C002736 Trn: 0712713114Ff

[Exhibit F]
24, On August 24, 2006, the Debtor also produced a spreadsheet to the Trustee

purporting to detail the payments made from the Account (“Account Spreadsheet”™) including:
8
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a. ahouse down payment in the amount of $67,143.64;

b. a payoff of an Escalade in the amount of $12,500;

c. a payoff of a 2002 Suburban Z71 in the amount of $20,000;

d. taxes in the total amount of $7,377.77;

e. eye surgery in the amount of $4,200;

f. Ryan’s tonsils in the amount of $2,000;

g. cash to Kristine Garbo in the amount of $15,000;

h. cash receipts totaling $5,460.52; and

i. house repairs totaling $7,500.

A true and correct copy of the Account Spreadsheet is attached hereto as Exhibit G and is
incorporated herein by reference.

25.  The Debtor also produced a second spreadsheet, on August 24, 2006, providing what
appears to be an overview of the transactions pertaining to the Account (“Second Account
Spreadsheet™). A true and correct copy of the Second Account Spreadsheet is attached hereto as
Exhibit H and is incorporated herein by reference.

26.  OnAugust 30, 2006, at the continued meeting of creditors held pursuant to 11 U.S.C.
§ 341, the Debtor testified that Mrs. Sissom's bank account had been in existence for 10 years. The
Debtor also testified that he and Mors. Sissom had been married for 9 years.

3. September 8" and November 8" Amendments — The Account is Susan Sissom’s
Property and Contained $105,227.95

27. In his September 8" and November 8% Amendments, the Debtor listed the following
monies in the Account, which the Debtor stated was Mrs. Sissom’s property:

a. a cashier’s check in the amount of $350,000, which was made into three different
cashier’s checks on May 18, 2006 (post-petition): one $20,000 check and two $15,000

9
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checks (one of the $15,000 checks was reissued on May 25, 2006);

b. a cashier’s check in the amount of $50,000, which Susan Sissom deposited into the
Account on April 13, 2006; and

¢. the sum of $5,227.95.

[Docket No. 50, Schedule B:1, B:2; Docket No. 76, Schedule B:1, B:2] The cashier’s checks are
described in further detail below.

4. The Deposition of Mrs. Sissom

28.  On October 27, 2006, counsel for the Trustee deposed Mrs. Sissom and sought to
obtain information regarding the purchase of the Bastrop County Home and the sale of the Missouri
City Home. Mrs. Sissom’s testimony, however, was less than helpful in clarifying the homestead
transactions. Mrs. Sissom was unable to definitively identify the closing date of the Bastrop County
Home, the closing date of the Missouri City Home, or the source of the funds used to purchase the
Bastrop County Home. A true and correct copy of excerpts from Mrs. Sissom’s deposition transcript
are attached hereto as Exhibit I.°

5. The Checks Produced by Mrs. Sissom

29, Onorabout November 2, 2006, six days after her deposition, Mrs. Sissom produced
to the Trustee documents regarding the sale and purchase of the homesteads. Among the documents
produced by Mrs. Sissom were:

a. A Chase bank check dated April 18, 2006 from Susan Sissom to Independence Title in
the amount of $30,000.00; and

b. A Chase bank check dated April 19, 2006 from Susan Sissom to Independence Title
Company in the amount of $11,540.99.

A true and correct copy of the documents produced by Susan Sissom, including the checks payable

® Mrs. Sissom has not signed or approved the transcript of her deposition, from which these excerpts were taken.
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to Independence Title, is attached hereto as Exhibit J and is incorporated herein by reference.

30. It is noteworthy that April 18, 2006 and April 19, 2006, are prior in time to the date
on which proceeds were received from the sale of the Missouri City Home — April 24, 2006.

6. The Trustee’s Understanding of the Account

31. The Account is community property. On August 30, 2006, at the continued meeting
of creditors held pursuant to 11 U.S.C. § 341, the Debtor testified that Mrs. Sissom’s bank account
had been in existence for 10 years. The Debtor and Mrs. Sissom have been married for 12 years.
[Exhibit A]

32, On April 13, 2006, 350,000 was deposited into the Account. [Exhibit [F]

33. On April 18, 2006, Susan Sissom withdrew $50,000.00 from the Account at
JPMorgan Chase Bank, N.A. [Exhibit F] On April 18, 2006, Susan Sissom and/or the Debtor
caused a Chase bank check to be issued from Susan Sissom to Independence Title in the amount of
$50,000.00. [Exhibit J]

34, On April 19, 2006, Susan Sissom withdrew $2,540.99 from the Account at JPMorgan
Chase Bank, N.A. [Exhibit F] On April 19, 2006, Susan Sissom and/or the Debtor caused a Chase
bank check to be issued from Susan Sissom to Independence Title Company in the amount of
$11,540.99. [ExhibitJ]

35.  Susan Sissom and/or the Debtor used the check payable to Independence Title dated
April 18,2006 in the amount of $50,000.00 and the check payable to Independence Title Company
dated April 19, 2006 in the amount of $11,540.99 to purchase the Bastrop County Home. The
Bastrop County Home was purchased on or about April 21, 2006 and is community property.

36. On April 24, 2006, the sum of $75,426.78 was deposited into the Account, This sum

represents the proceeds from the sale of the prior home owned by the Debtor and Mrs. Sissom at
11
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4315 Waterlily Court, Missouri City, Texas 77459. [Exhibit H]
B. The Evolution of the Non-Exempt Funds Used to Purchase the Homestead

1. The Debtor’s Original Schedules and SOFA — The Debtor Receives Cashier’s
Checks in His Name ‘

37. In his Original Schedule B, the Debtor disclosed stock in F & S Ventures, Inc. (“F &
S*) valued at $900,000. [Docket No. I; Schedule B] In his Original SOFA the Debtor testified that
he pledged his stock in F & S to Crown Financial, LLC (“Crown Financial™) as collateral for a
$250,000 loan. [Docket No. 1; SOFA §10]

38.  Atthe First Meeting of Creditors, the Debtor appeared and testified under oath. The
meeting was not concluded and was reset several times thereafter. The Debtor testified, inter alia,
that:

a. he either pledged his stock in F & S or sold his stock in F & S with an option to
repurchase and received $250,000, and after fees, received the net sum of $225,000 or
$222,000;

b. on the same day that he pledged or sold his stock in F & S, he took the $225,000 or
$222,000 to Sterling Bank and converted the sum into four different cashier’s checks
(*“Cashier’s Checks™);

c. the Cashier’s Checks were all in his name;

d. he used the Cashier’s Checks to pay off his debt; and

e. he provided an itemization of the disposition of the Cashier’s Checks.

[Exhibit B; p. 20-24]

39. At or prior to the First Meeting of Creditors, the Debtor provided a document to the
Trustee entitled “Itemization of Crown Fi[n]ancial Loan: $250,000.” The Debtor listed various
expenses paid with the proceeds from the sale of his stock in F & S including:

a. $15,000 to Kristine Garbo as “repay for expenses the family owed from 2005”

b. house repairs ($7,500);
12
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c. miscellaneous family expenses (510,000);

d. expenses for January through March ($21,000};

e. various credit card payments;

f. auto ($995.02) and health ($834) insurance; and

g. taxes (totaling $4,936.40).

A true and correct copy of the document entitled “Itemization of Crown Fi[n]ancial Loan:
$250.000,” is attached hereto as Exhibit K and is incorporated herein by reference.

40.  The Debtor also provided documents pertaining to the sale of his stock in F & S to the
Trustee. As set forth in these documents, on January 31, 2006, the Debtor entered into an agreement
with Crown Financial wherein Crown Financial would purchase the Debtor’s shares of stock in F &
S for $250,000. The Debtor had an option to repurchase the stock in F & S. A true and correct copy
of a letter dated January 31, 2006 from Richard D. Tribe to Jimmy Sissom is attached hereto as

Exhibit 1 and is incorporated herein by reference.
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2. August 29" Amendments — The Cashier’s Checks are Payable to Mrs. Sissom
41.  On August 24, 2006, the Debtor produced additional spreadsheets describing the
disposition of the proceeds from the sale of his F & S stock. A copy of the document entitled
“Itemization of Crown Fi[nJancial Loan: $250,000™ and dated August 19, 2006 is attached hereto as
Exhibit M and is incorporated herein by reference. Also included in Exhibit M is a copy of a
spreadsheet entitled “Itemization of Crown Financial Loan.”
42, The Trustee questioned the Debtor regarding the Cashier’s Checks at the reset of the
meeting of creditors held on August 30, 2006 at 9:30 a.m. The Debtor testified, inter alia, that:
a. he broke up the cashier’s check from Sterling Bank in the amount of approximately
$189,000 into four cashier’s checks in the amounts of $50.000, $50,000, $50.000, and
$39,000;
b. all four cashier’s checks were payable to Susan Sissom;

c. he deposited two cashier’s checks in the total amount of $100,000 into Dealer’s
Management Group, Inc., a company in which the Debtor had an ownership interest
(EGDMG!E);

d. he gave one cashier’s check in the amount of $50,000 to Susan Sissom on April 13,
2006, this amount was withdrawn on April 18, 2006 and used to pay bills and repair the
“house™’; and
e. he believed he deposited the cashier’s check in the amount of $39,000 into DMG.
3. The Debtor Invokes his Fifth Amendment Right Against Self-Incrimination
43. On or about September 6, 2006, Royal Qaks Bank, a party in interest, obtained
business records from Sterling Bank related to the Debtor’s disposition of the proceeds of the sale of
his stock in F & 8. A true and correct copy of the records produced by Sterling Bank is attached

hereto as Exhibit N and incorporated herein by reference.

44,  Atthe Bankruptcy Ruie 2004 Examination on September 7, 2006, Counsel for Royal

7 Tt is unclear to which “house” the Debtor is making reference.
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Oaks Bank attempted to question the Debtor regarding the records produced by Sterling Bank. The
Debtor invoked his Fifth Amendment privilege against self-incrimination.

4. September 8" and November 8" Amendments — Mrs. Sissom Deposits a $50,000
Cashier’s Check into the Account on April 13, 2006

45.  Inhis September 8" Amendments, the Debtor listed as property that he owned on the
petition date, 7mter alia, the following assets:

a. a cashier’s check in the amount of $30,000, which was made into three different
cashier’s checks on May 18, 2006 (post-petition): one $20,000 check and two $15,000
checks (one of the $15,000 checks was reissued on May 25, 2006); and

b. a cashier’s check in the amount of $50,000, which Susan Sissom deposited into the
Account on April 13, 2006.

[Docket No. 50, Schedule B:1, B:2] The Debtor testified likewise in his November 8 Amendments.
[Docket No. 76, Schedule B:1, B:2] |

46.  The Debtor attached an exhibit to his September 8" Amendments entitled
“Explanation on the Funds Received from Crown Financial on Sale of My Y Interest in F & S
Ventures, Inc.” The Debtor testified:

a. on February 13, 2006, he received two cashier’s checks in the amounts of $189,740 and
$35,360 from Crown Financial for the sale of his V2 interest in F & S Ventures, [nc.;

b. he deposited the cashier’s check in the amount of $35,360 into the account of DMG;

c. hereceived four cashier’s checks totaling $189,740 and in the following amounts: check
no. 1261[0]86 ($50,000), check no. 1261087 ($50,000), check no. 12[6]11088 ($50,000),
and check no. 1261089 ($39,740); and

d. the Debtor’s wife deposited check no. 12[6]1087 ($50,000) into the Account on April 13,
2006.

{Docket No. 49]
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5. The Trustee’s Understanding of the Non-Exempt Assets Used to Purchase the
Bastrop County Home

47.  On February 13, 2006, Crown Financial remitted two cashier’s checks totaling
$225,100. Cashier’s check no. 1264970 was payable to Jimmy Sissom in the amount of $189,740.
Cashier’s check no. 1264971 was payable to DMG in the amount of $35,360. [Exhibit N]

48.  On February 13, 20006, the Debtor split cashier’s check no. 1264970, payable to
Jimmy Sissom in the amount of $189,740, into the following four cashier’s checks payable to his
wife, Susan Sissom:

a. Cashier’s check no. 12610886, in the amount of $50,000;

b. Cashier’s check no. 1261087, in the amount of $50,000;

c. Cashier’s check no. 1261088, in the amount of $50,000; and

d. Cashier’s check no. 1261089, in the amount of $39,740.

[Exhibit N]

49.  Onorabout April 13, 2006, Susan Sissom deposited cashier’s check no. 1261087 (in
the amount of $50,000) in the Account. [Exhibit N]

50, On April 18, 2006, Susan Sissom withdrew $50,000.00 from the Account and used
this sum to obtain a Chase bank check from Susan Sissom to Independence Title in the amount of
$50,000.00. [Exhibits F, I]

51.  Upon information and belief, on or about April 19, 2006, Susan Sissom and/or the
Debtor used non-exempt cash, including monies withdrawn from the Account, to obtain a Chase
bank check from Susan Sissom to Independence Title Company in the amount of $11,540.99.
[Exhibits F, J]

52, Debtor and/or Mrs. Sissom used the check payable to Independence Title dated April
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18, 2006 in the amount of $50,000.00 and the check payable to Independence Title Company dated
April 19, 2006 in the amount of $11,540.99 to purchase the Bastrop County Home. [Exhibits D, J]
33.  The Bastrop County Home was purchased on or about April 21, 2006 and is
community property. [Exhibits D, J]
IV. Objection to Homestead Exemption

54.  The foregoing paragraphs are incorporated herein by reference as if set forth in their
entirety.

55.  The Debtor and/or Mrs. Sissom did not use exempt homestead proceeds to purchase
the Bastrop County Home. Debtor and/or Mrs. Sissom used the check payable to Independence
Title dated April 18, 2006 in the amount of $50,000.00 and the check payable to Independence Title
Company dated April 19, 2006 in the amount of $11,540.99 to purchase the Bastrop County Home.
The Bastrop County Home was purchased on or about April 21, 2006. The proceeds from the
Missouri City Home were not deposited into Susan Sissom’s Bank Account until April 24, 2006.
Accordingly, the Debtor and/or Mrs. Sissom could not have used the proceeds from the Missouri
City Home to purchase the Bastrop County Home. Instead, the Debtor and/or Mrs. Sissom used
non-exempt funds, in the amount of $61.540.99 and consisting, in part, of the proceeds from the
Debtor’s sale of his non-exempt F & S stock, to purchase the Bastrop County Home.

56.  Pursuantto 11 U.5.C. § 522 (o), the Debtor is not entitled to exempt $61,540.99 of
the value of his homestead (“Non-Exempt Homestead Interest”). The Debtor and/or Mrs. Sissom
did not use exempt homestead proceeds to purchase the Bastrop County Home. Instead, the Debtor
and/or Mrs. Sissom used $50,000 from the sale of the Debtor’s interest in F & S and other non-
exempt funds, in the total amount of $61,540.99, to purchase the Bastrop County Home. The

Bastrop County Home was purchased approximately 12 days before the Debtor filed for Bankruptcy.
17
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The Debtor invested the non-exempt funds into an exempt homestead with the intent to hinder,
delay, or defraud a creditor. The Debtor and/or Mrs. Sissom purchased the Bastrop County Home
on the eve of Bankruptey and in the name of only Susan Sissom. The Debtor did not disclose the
Bastrop County Home to the Trustee until three and a half months after the Debtor filed for
bankruptcy. The Bastrop County Home was not scheduled by the Debtor until his third version of
Schedules, the August 29® Amendments. The Debtor did not provide to the Trustee the checks used
to purchase the Bastrop County Home. The Debtor did not provide to the Trustee the cashier’s
checks demonstrating the disposition of the proceeds of the F & S stock. The Debtor funneled non-
exempt assets into the Bastrop County Home. The Debtor is attempting to thwart his creditors rather
than making an honest attempt to repay them.

57.  TheNon-Exempt Homestead Interest is property of the Estate, pursuant to 11 U.S.C.
§ 341(a)(1) and (2). The Debtor had a legal or equitable interest in the Non-Exempt Homestead
Interest as of the commencement of the Bankruptcy. The Non-Exempt Homestead Interest was
acquired by the Debtor and/or Mrs. Sissom during marriage and is not separate property. The
Debtor and/or Mrs. Sissom had an interest in the Non-Exempt Homestead Interest as of the
commencement of the Bankruptey, The Non-Exempt Homestead Interest is under the sole, equal, or
joint management and control of the Debtor.

V. Objection to Personal Property Exemptions

58.  The foregoing paragraphs are incorporated herein by reference as if set forth in their
entirety.

59.  Inthe months preceding the filing of the Bankruptcy, Mr. Sissom and/or Mrs. Sissom
used Mr. Sissom’s Chase credit card to purchase item(s) from:

a. Fry’son April 15, 2006 in the amount of $4,073.53;
18
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b. Best Buy on April 23, 2006 in the amount of $1,731.98;

c. Target on April 26, 2006 in the aggregate amount of $1,090.43; and from

d. Furniturebuzz.com on March 20, 2006 in the amount of $1,266.00.

Copies of the Chase credit card statements are attached hereto as Exhibit O.

60.  The Trustee endeavored to obtain information regarding these purchases at the
meeting of creditors held on September 13, 2003 and thereafter. The Trustee was unsuccessful and
was forced to file an Emergency Motion to Have Jimmy Sissom Show Cause Why He Should Not
Be Held in Contempt of Court. [Bankruptcy Docket No. 56] The Court ordered the Debtor to
provide a description in affidavit form with any documents attached thereto showing exactly and
specifically what was purchased at Fry’s on April 15, 2006, Best Buy on April 23, 2006, Target on
April 26, 2006, and Furniturebuzz.com on March 20, 2006. |Bankruptcy Docket No, 64]

61.  The Debtor provided an affidavit, a true and correct copy of which is attached hereto
as Exhibit P. The affidavit states that, to the best of the Debtor’s knowledge, the following items
were purchased on the following dates:

a. Fry’s on April 15, 2006: 52 Mitsubishi television with television stand and extended
warranty and a smaller television;

b. Best Buy on April 23, 2006: Bose surround sound stereo system;

c. Target on April 26, 2006: groceries, office supplies, clothing, television stand, pillows;
and

d. Furniturebuzz.com on March 20, 2006: bunk bed bedroom set.

62. The Debtor produced a credit card statement to the Trustee on October 23, 2006,
which reflects a purchase on March 28, 2006 in the amount o.f $3,227 at Hal Martin’s. A true and
correct copy of the relevant portion of this credit card statement is attached hereto as Exhibit Q.
The Trustee asked for an explanation of this purchase from the Debtor at the meeting of creditors on
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October 24, 2006. The Debtor provided an affidavit, a true and correct copy of which is attached
hereto as Exhibit R, wherein the Debtor testified as follows;

I purchased a watch from Hal Martin’s on or about March 28, 2006 for $3,227.00 and used

my HSBC credit card to pay for the purchase. [ gave the watch to James Culwell, a business

associate, as part of a car purchasing transaction. The barter was part of an ordinary business
transaction.

63.  The Trustee hereby objects to any exemption of the 52” Mitsubishi television with
television stand and extended warranty and a smaller television, Bose surround sound stereo system,
bunk bed bedroom set, and watch purchased from Hal Martin’s (“Consumer Goods™) pursuant to
Section 42.004 of the Texas Property Code. The Consumer Goods were purchased with nonexempt
funds just prior to filing this Bankruptcy case. The Trustee is informed and believes that the
Consumer Goods were purchased in an effort to accumulate exempt assets and dissipate nonexempt
assets prior to the Bankruptey filing in an effort to hinder, delay or defraud the Debtor’s creditors
and/or the Trustee. Accordingly, the Consumer Goods (or the sale proceeds thereof) are not exempt
assets and the Trustee should be allowed to administer the Consumer Goods for the benefit of the
creditors of the Debtor’s estate.

64.  The Consumer Goods are property of the Estate, pursuant to 11 U.S.C. § 541(a)(1)
and (2). The Debtor had a legal or equitable interest in the Consumer Goods as of the
commencement of the Bankruptcy. The Consumer Goods were acquired by the Debtor and/or Mrs.
Sissom during marriage and are not separate property. The Debtor and/or Mrs. Sissom had an
interest in the Consumer Goods as of the commencement of the Bankruptcy. The Consumer Goods
are under the sole, equal, or joint management and control of the Debtor.

WHEREFORE, the Trustee prays that the Court disallow the Debtor’s exemption of the Non-

Exempt Homestead Interest and the Consumer Goods, order the Debtor and/or Mrs. Sissom to turn
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over to the Trustee the Non-Exempt Homestead Interest and the Consumer Goods, or the value

thereof, and grant such other relief as may be proper and just.

OF COUNSEL.:

NATHAN SOMMERS JACOBS
A Professional Corporation
2800 Post Oal Blvd.. 61st Floor
Houston, TX 77056

(713) 960.0303-Phone

(713) 892-4800-Fax

Respectfully submitted,

By: _/s/ Original signed by Jennifer L.. Haluptzok

Jennifer L. Haluptzok
Texas Bar No. 24053058
Attorney in Charge
Susan J. Brandt

Texas Bar No. 02883200
Gretchen Gauer McCord
Texas Bar No. 00798203
2800 Post Oak Blvd., 61st Floor
Houston, TX 77056
(713) 960.0303 - Phone
(713) 892.4800-Fax

ATTORNEYS FOR RONALD J. SOMMERS,

TRUSTEE
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CERTIFICATE OF SERVICE

This is to certify that the foregoing Trustee’s Amended Objection to Homestead and Personal
Property Exemptions Under 11 U.S.C. § 522(0) and the Texas Property Code (w/out Exhibits) was
served on the parties listed in the attached service list by first class U.S. Mail, postage prepaid, on
the 16" day of November, 2006.

This is to certify that the foregoing Trustee’s Amended Objection to Homestead and Personal
Property Exemptions Under [1 U.S.C. § 522(o) and the Texas Property Code and the Exhibits
thereto were served on the parties listed below by first class U.S. Mail, postage prepaid, on the 16™
day of November, 2006.

Jimmy Sissom Hector Duran

c/o J. Craig Cowgill Office of the U.S. Trustee
Attorney at Law 515 Rusk Street, Suite 3516
2211 Norfolk, Suite 1190 Houston, Texas 77002

Houston, Texas 77098

Susan Sissom

c/o H. Gray Burks IV

Three Bali Park

9601 Katy Freeway, Suite 450
Houston, TX 77024

/s/ Jennifer L. Haluptzok
Jennifer L. Haluptzok

S
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Debtor

Jimmy Sissom

4314 Waterlily Court
Missouri City, TX 77459

Jimmy Sissom
106 Eight Oaks Drive
Bastrop, Texas 78602

Jimmy Sissom
1911 Trixie Lane
Houston, Texas 77042

Debtor’s Attorney

J. Craig Cowgill
Attorney at Law

2211 Norfolk, Suite1190
Houston, TX 77098

US Trustee

Office of the US Trustee
515 Rusk Ave, Ste 3516
Houston, TX 77002

Creditors
Chase Bank USA, NA

Advanta
P.O. Box 30715
Salt Lake City, UT 84130

Chase
P.O. Box 15298
Wilmington, DE 19850

Crown Financial
16420 Park Ten Place
Housten, TX 77084

Service List

Rayal Oaks Bank

¢/o Storey & Denum, P.C.
11757 Katy Freeway, Suite 1010
Houston, TX 77079

Capital One
P.O. Box 30285
Salt Lake City, UT 84130

CitiBusiness
P.O. Box 44230
Jacksonville, FL 32231

Discover
P.O. Box 15192
Wilmington, DE 19850
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HSBC
P.O. Box 80026
Salinas, CA 93912

John Spence
21 St. Christopher
Sugarland, TX 77479

Royal Oaks Bank
12000 Westheimer
Houston, TX 77042

Parties Requesting Notice
Craig Randall Denum

Storey & Denum

11757 Katy Freeway, Ste 1010
Houston, TX 77079

Advanta Bank Corp.

c/o Becket and Lee LLP
PO Box 3001

Malvemn, PA 19355-0701

Hector Duran

U.S. Trustee’s Office
515 Rusk, Suite 3516
Houston, TX 77002

Hess Visa
P.0O. Box 15299
Wilmington, DE 19850

Mastercard HSBC
P.O. Box 80026
Salinas, CA 93912

HSBC Bank Nevada NA/HSBC Card
Services I11

by eCast Settlement Corporation

as its agent

PO Box 95480

Newarle, NT 07193-3480

T. Michael Neville, Esq.

T. Michael Neville & Associates, P.C.
2040 North Loop West, Suite 102
Houston, TX 77018-4715
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€D Transcription May 24, 2006

Page 2 I‘%
o BARBARA: Do you have a copy of those :
2 Sterling Bank account checks?
3 . RON: Do you understand my questién? How :
4 do I figure out who you paid 225,000 +o0? Yonu
5 don't have an account at Sterling, :
8 JIMMY STIES0M: I just —— %
7 RON: (Inaudible) you got cashier's
B checks, g
g JIMMY SISSOM: Because that's whera they :
10 were bought. : '
11 RON: But how am I going to know who got :
12 the cashier's checks? _ |
13 BARBARA: Do you have any records where ;
. a4 . you can provide us with that information? 4
15 RON: OQksy. That's imperative.
16 JIMMY STSS0OM: Okay.
17 RON: Okay? I'm demanding.
18 JIMMY BISS0M: OQkay. g
19 RON: Not a problem. ;
20 JIMMY SISSCOM: Okay. 3
21 RON: Okay?
22 JIMMY SISSOM: That's not a problem.
23 RON: Okay. It's 10:30, we're going ta go :
24 on the record. OCkzy. Why don't you go outs:i;de '“;
25 and call all these other cases (inaudible)? ;
Dm0 ot e
"3401 Loulsiana Sulte 300 Houston T.X. 77002 1.800.767.9532
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{,_.. . Page 3
- 1 SPEARER: Anyone here for the 10:30 docket

2 can come up., 10:307

3 . BOW: Okay. DITet's get to it. The first

4 case for 10:30 is Jimmy Sissom.

5 Mr. Bissom, raise your right hand. Do you
6 awear to tell the truth, the whole truth and

7 nothing but the truth? State your name.

8 JIMMY SISS0M: Jimmy Glenn Sissom.

S RON: Are youn single or married?

10 JIMMY SISSOM: Married.

11 RON: All right. Your wife is not filing
12 bankruptecy; correct?

13 JIMMY SISSOM: No, sir.

{ 14 RON: Did you review your schedules before

15 you signed them?

16 JIMMY SISS0M: Yes, sir.

17 RON: Did you sign your schedulés?

18 JIMMY S5IS30M: Yes, sir.

19 RON: Did you review {(inaudible)?

20 HARBARA: Yeah, that was the initial stuff
21 for the 342 notice that I gave vou initially

22 and you signed it and I sigmed it, the first

23 time you came to my office.
24 JIMMY BISSQM: Okay, yes.

25 RON: Have you ever filed bankruptcy

B e e bt
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Eleciranically lgned by Carrle Magnard {601-370-074-5851)

CD Transcription My 24, 2006
Page 4 |
C 1 before?

2 JIMMY SISSOM: No, sir.

3 RON: Have you listed on your schedules

4 all of your wife's assets and all of your

5 g9gets?

& JIMMY SISS0M: Yes, sir.

7 RON: Your wife does not have any separate

] property at this time? ;

5 JIMMY S5I330M: No, sir. *'
10 RON: W®hat is your occupation today?

11 JIMMY STE550M: Still buying some wholeszale

12 cars. That's what I'm planning on starting

13 doing here again shortly. |

[ 14 RON: What is your wife's occoupation? ;

15 JIMMY SISSOM: She's just a mother.

16 RON: Okay. You received a $250,000 loan 1
17 from a company called Crown Financial and it
18 says in your schednles on statement of ;
18 financial affairs number ten on January 3lst, .‘
20 2006 you placed the stock in & company called §
21 F&5 Venture, Inc. Do you own any percent of ,
22 that stock? §
23 JIMMY SIBS0M: No, sir. I own 50 percent. ]
24 RON: Who owns the other 50 percent? g
25 JIMMY S5I550M: That would be John Parker %I

t 13524.4600 Esquire Depasition Services 713.524.4951

3401 Louisiana Suite 300 Houston T.X. 77002 1.B00,757.9532
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CD Transcription May 24, 2006
- Page 5 }'
(o1 and Chris -- or John Spence and Chris Parker. j
2 RON: Okzy. And you pledged your %
3 SO.percent interest in the 7&5 Venture to Crown ;
4 Financial; is that correct? :
3 JIMMY BI550M: That's correct.
6 ROW: And what was the purpose of that?
7 JIMMY SISS0M: At the time it was to get a %
B refinance from the bank and refinance it. ;
9 RON: And the name of the octher co-owners :
ig of the stock are John -- g
11 JIMMY SISS0OM: John Spence.
12 RON: And Chris -~
13 JIMMY SISSOM: Parker. :
(ﬁ_&q RON: Are these friends of yours? ?
i5 JIMMY BISSOM: I've known John For three :
16 or four years and Chris I met when we went %
17 through school about a year and a half ago.
118 RON: And what is that this F&8 Venture, :
1B Inc. own? %
20 JIMMY SISSCM: A storage facility in Katy, :
21 Texas.
22 RON: And how much did F&$S Venture, Inc.
23 pay for that facility? :
24 JIMMY BISSOM: Imnitially, it was I believe ?
25 $767,000. ?
{ 13524,4500 Esquire Deposition Services 7;;";;4;1
3401 Louislana Suite 360 Houston T.X. 77002 1,800,767.9532
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(D Transcription May 24, 2006
- Pane & |
(1 RON: OQOkay. TWhen did it purchase it? ?

2 JIMMY ST&S0M: March of 2002, I believe.
3 RON: Okay. And is there a bid oo that
4 property? i
5 JIMMY SIS530M: Yes, there is. ;
6 RON: Who holds the rent? |
7 JIMMY S5TSSOM: Royal Oaks Bank.
B RON: How much are they owed on that?
9 JIMMY SIS80M: T belisve right at 1.1
10 million.
11 RON: If that particular facility, the
12 Katy storage facility was sold in the next
13 three months, six months, how much, in your
(" 14 cpinion, would have bgen as received from the
15 aale?
16 JIMMY SI880M: Net or totzl gross?
17 RON: Gross.
18 JIMMY SISBOM: Probably between two and
19 2.5 million.
20 RON: I3 the indebtedness with Royal Oaks 3
21 Bank current oo the F&5 note? i
22 JIMMY SISSOM: As far as I know it is, |
23 yes, sir.
24 RON: Who keeps the books on F&s7?
23 JIMMY SISSDM; John Spence does. _
E
VIR B e e T P o P = e v et
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RCON: And what is —-- do you kmow his
contact information or is that something you
could provide to me by Friday?

JIMMY SISS50M: Yes, sir, that's no
pProblem.

RON: And I'1l need the contact
information for Mr. Spence. I also need the
contact information on Mr. Parker. Who ia the
CPA for FER?

JIMMY S5ISSOM: It was Bernice Bensky
(phonetic) last year.

RON: 2nd this vear?

JIMMY S5ISSOM: This year I'm not sure who
they ended up geitiag.

RON: If you'll find out who the CPA is.

The F&5 Venture, Inc., is that a C corporatiom.

JIMMY SISS50M: It's a C corp.

RON: And do you have copies of the '04
and '05 tax returns?

JIMMY SIS8850M: They're at John Spence’s,
yes, sir.

RON: 1I'd like to have copies of those,
pPlease. Do you have a balance sheet and a P&l

statement for F&3 —

JIMMY STSS0M: Yes, sir.

Fsquire Deposition Services

3401 Loulslana Suite 300 Houston T.X. 77002
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CD Transcripton May 24, 2006
. Page B |
(g RON: —— currenit?
2 JIMMY SI330M: Not current.
3 RON: What's (inaudible)? Ead of the ?
4 year?
3 JIMMY SIS550M: Yes, I have end of the
6 year.
7 RON: {(Inaudible). i
8 JIMMY SIS30M: Yes. i
9 RON: 1I'd like to see that.
10 JTMMY STSSOM: QCkay. :
11 RON: Could you also contact John or Chris ]
12 and ask them if they do have any more current
13 finanoial statements snd P&L and balance sheet
(- 14 on it because I'd like to sese that, too.
15 JIMMY S5TIS50M: Okay.
16 RON: Do you know 1f Johm or Chris pledgsd
17 their 50 percent intersst in the stock?
18 JIMMY STS30M: No, sir, they didn't, not
15 that T know of.
20 RON: 5o, you believe that if the facility
21 was sold, two to 2.3 million would be the gross
22 proceeds. In front of that you have to pay off :
23 Royzl Bank 1.1 million. ;
24 JIMMY SISSCOM: Correct. 1
25 RON: Are there any other ereditors that I
135244600 T vt seviees | 7semant
3401 Loulsiana Sulte 300 Haouston T.X. 770032 1.800.767.5532
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CD Transcription May 24, 2006

b Page 9 3
(1 egre significant creditors that are owed money i
2 by F&S that you can recall?
3 . JIMMY SISSOM: Well, my credit card debt :
4 was resolved related to F&5 Ventures. §
5 RON: Okay. Anyithing slse? ;
b JIMMY SISSOM: Nothing else.
7 RON: All right. Do you feel like FES is
g pretty much current on making their payments
9 whether it's to Royal Oaks or any other
10 creditor? |
11 JIMMY SISSOM: I belisve. I think they ;
12 are.
13 RON: Who is the manager or managing
. 14 person? Is it John, Chris or you?
15 JIMMY STS550M: Jchn.
16 -RON: Do you receive any distributions |
17 from F&S5? "
18 JIMMY STSS50M: No, sir.
18 RON: You don't do any work for F&S. It's
20 purely an investment. Is that correct?
21 JIMMY S5IS80M: At the time I -- yes, it
22 was an investment. I did a lot of work, but I
23 never received any proceads at all,
24 RON: Okay. BAnd vou were not entitled ta
23 anything in the way you did work?
{13.524,4500 Esquire Deposition Services 713.524.4551
341 Louislana Suite 300 Houston T.X. 77002 1,800.767.9532
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CD Transcription May 24, 2006
R Page 10
1 JIMMY SISS0M: Two and a half years of
2 work I would think I was esntitled to something,
3 buﬁ there was noihing in the papexr that
4 entitled me to anything.
5 | RCON: All right. Well, oftentimes people
] do things in a group and they do sweat equity
7 or they contribute their time in labor.
B JIMMY SISSOM: My blood, sweat equity and
5 time and labor and the amount of money T put in
10 if, yeah, ithere was some.
11 RON: EHow much is your investment in thias?
12 JIMMY SISSOM: Originally, T belisve I had
13 476,000 in it. Four-fifty-six, 476, right
) a4 arouhd thers,
15 RON: Okay. And then how much of an
15 investment did Mr. Spence and Farker make? Did
17 you own & hundred percent at one time and sell
118 the other 50 percent?
15 JIMMY SISE0M: No, the Frys owned
20 30 percent and T owned 50 peircent.
21 RON: And then the Frys sold their
22 one-half interest to John and Chris?
23 JIMMY SISSOM: Correct. :
24 RON: Okay. And that's how you ended up j
25 with them as partners?

1.800.767.9532
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JIMMY STSS0M: Correct.

RON: Did the Frys make any equity
contribution into this?

JIMMY S5I550M: No.

RON: Why did yvou make the effaort in
contribution and they did not? |

JIMMY 5ISS0M: Once I'd already started
the company —- I didn'‘t know they didn't have
any money when we started the company. So,
basically, we went in as 50/50 partners and
then I found out that -- we were in the middle
0f the comstruction phase and they didn't have
any money so there wasn't —— it wasn't
something I felt like I could hold together
myself. {Inaudible).

RON: You posted in your bankruptcy
schedules a claim against Mike and (inaudible)
Fry for 3{0,000. What's the basis of that
claim?

JIMMY SI550M: That was basically what
they owe me back from --

RON: What is the evidence to that? Do
you have any acknowledgement from them that
they owe it?

JIMMY SISSOM: I paid some -- I paid
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b Page 12 |
! i lawyer fees for them. I paid --

2 ROW: Okay. 8o, these are funds that you
3 ad's;'anced. But is there anything in writing
4 like a promissory note that they signed saying,
5 "Yes, we owe you 300"? Anything like a letter
& saying, "We acknowledge that you advanced
7 money"?
g JIMMY S5ISS0M: Nothing like that, other
9 than just the fact that if we're partners, I
10 wouldn't have put up all the money. They would
il have -- they would have done that. They should
12 have (inaudible).
i3 RON: What is the evidence that youn have
P 14 that shows that, in fact, you advanced $300, 000
15 for their benefit? ‘
16 JIMMY STS30M: Just all the expenses that
17 I've spent.
14 RON: Would that be cancelled checks? i
13 JIMMY 5I550M: Oh, =bsolutely, yes.
20 RON: Would it bes invoices? :
21 JIMMY SISSOM: Just cancelled checks, '1:
22 RON: Well, the cancelled checks have ta 3
23 be tied to something, don't they? [
24 JIMMY STISSOM: Well, they be tied to -- |
25 some of them for their lawyers, some of them E
%
\ 135244600 Esquire Deposition Services 713.524.4951
3401 Loulstana Sulte 300 Houston T.X, 77002 1.800.767.9532
Electronioally slgned by Carle Maggerd (501-370-674-5851) 61968088 6628-401a8-h2u7-2424741 o1 Bba

000037



CD Transcripton May 24, 2005

o 1 for money that they've received, some of them Pﬂm135
2 for the money for F&S Veatures.
3 . RON: ‘a11 right. I'd like you to put
4 together a damage (inaudible) with
5 documentation.
6 JIMMY SISSOM: Okay.
7 RON: And send the documentation in his
g8 absence {inaudible) as to why you still feel
9 like they owe you something.
10 JIMMY SISSOM: Qkay. ;
11 RON: BAnd then I'11 need the contact i
12 information for Mike and (inandible) Fry, the
13 fax, home address, business address, all that §
fﬂ_ié kind of atuff. 4
15 JIMMY SISS50M: Okay.
16 RON: Are they employed, to your
17 knowledge?
18 JIMMY SISSOM: T don't know if they ars. i
18 RON: Do they live in Houston? ;
20 JIMMY SISS0M: I doa't knmow if they do. :
21 They sold their property in Katy, and I don't ?
22 know if they moved or not. é
23 RON: Do you think Jobhn and Chris might .
24 know? g
25 JIMMY SIS30M: Oh, I'm sure we can find §
§
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o= Page 14 5
(‘1 1 this. That's not a problem. g
2 RON: Okay, thank you. How were you E
3 infroduced to the Frys? f
4 JIMMY SISSOM: They bhad come by my office %
5 and done some work for me for several years. ¢
3] And then when I bought a property over on
7 Schumacher, they had coms by one day and they i
8 made an offer to me, said they wanted to go %
9 into the storage business. l
10 RON: Have you made any payments to Crown ;
11 Financial? E
12 JIMMY SISS0M: Just one payment was made.
13  RON: How much? :
( 14 JIMMY SISSOM: For 750. ,
15 RON: Seven hundred —- ;
16 JIMMY BSISS0OM: §750.
17 RON: OQkay. When is your next payment
18 due? i
15 JIMMY BISS0M: It wes due I believe May |
20 1st.
21 RON: Nobody is here for Crown Financial,
22 Who gave you the documentation that you have on i
23 what we'll ecall your Crown Financial %250, 000 |
24 loan to you from (inandible)? Show me your
25 cancelled checks, really the cashier's checks
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that you sent out at the end of January,
beginuning of February to {inaudible). Then I
woﬁld like to ¥now if those are checks that
arz -— were your personal (inaudible) or
somebody else's {(inaudible).

JIMMY SISS0M: QOkay.

RON: Will you be able to tell me that?

JIMMY STS58CM: Yes.

RON: And then to the extent that you have
documentation that shows why you're giving
5,000 to Mr. X and 10,000 to his wife, I need
to understand why you're doing that.

JIMMY SIS30M: Okay.

RON: If you have the invoices or copies
of something in writing that can tie into, that
would be great and make it so obvious that when
T look at it that I'll understand it. If you
don't have documentation (inaudible) say Mr. X
’got 5,000 in cause (inaudible).

JIMMY SISSOM: Okay.

RON: BAnd let me understand why it is that
you feel like, A, you owe the money,
(inandible), why didn't you feel it was
necessary to pay that particular person in your

finaneisl circumstances. When did you make up
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e Page 1f §
{ 1 your mind to file bankruptcy? (Inaudible).

2 JIMMY SISSOM: I believe right after I got
3 thé money from —- probably two weeks after the
4 bank --

5 RON: You got the money from Crown.

8 JIMMY SISSOM: From Crown and the bank

7 wasa't going to —— I was going to do a deal

B with Nick (inaudible) at Crown Financial, T

3 was goling to have to pay in for a couple of
10 montis. And then at that time it was my

11 understandiang the bank was going to try to

12 refinance me somehow and then that was off the
13 table ——

(g RON: Okay.
15 JIMMY SISSOM: -- slmost immediately after
16 I got funds.
17 RON: Okay. And then on -— Barbara, as to
1B you on payments to creditors, number thres --
19 BARBARA: Yeah.
20 RON: -- to the extent that that needs to
21 be handled -~
22 BARBARA: Sure.
23 RON: -— please do so. How much time do
24 you think you need to get me all this
25 information?
{_43.524.4600 Esquire Deposttion Services 71359.:4;51
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o~ . Page 17 j
1 BARBARA: It's going to be kind of hard :
2 for us to do it by Friday.
3 ' ROW: I agree.
4 BARBARA: If we could have until next
5 Friday.
) RON: That'a perfect. Will that give you
7 enough time?
8 JIMMY STISSOM: That's fine, yes, sir.
9 RON: Okay. Next Friday. Aand what I'l1l
10 do is I'm going to tentatively reset your :
11 meeting for June the 7th at 9:20 in the
12 morning.
13 Barbara, if you'll check in with me and
. 14 tell me sometime before June 7th. If I've got
15 everything I need and uaderstand it and I don't
16 have any guestions, then there will not be a
17 need for me to come and Barbara (inandible).
i8 CRAIG DENUM: Rcon, could you reset it for
18 some other day other than June the 7th because
20 I'1ll be out of the country, if it's needed.
21 RON: We will reset it for June the 21st.
22 CRATG DENUM: That will work. Thank you.
23 RON: Okay. 8o, leit's see. Let's go
24 back. Okay. A&nd for the record, after you
25 sold your home, it's my understanding that you
¢ 13.524.4600 Esquire Deposition Services . 713.524:4951
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' 1 took a portion of the proceeds and you bought e e
2 two vehicles, one for your wife and
3 (ingudible).
4 JIMMY SIS50M: A guburban,
3 RON: A suburban and then you bought a --
G BARBARA: '37 BMW.
7 RON: 97 BMW.
8 BARBARA: Because the -- they had been
8 driving dealership cars.
10 RON: I understand.
11 BARBARA: And the dealership wasn't there ,
12 anymore. %
13 RON: I understand. How did you come up
t e with a $900,000 value on F&S Ventures, Inc?
15 Whers does that come from? Is that vou taking
16 2 miliion and subtracting 1.17
17 JIMMY STSS0M: I think what I had done
18 is -- yes, sir, that's what I had done, yes.
19 BARBARA: And it should be half of that.
20 RON: Yeah.
21 JIMMY STSSOM:  Yezh. li?
22 RON: I'm going to ask that you amend
23 nunber 14 to show that the debtor only owns an
24 undivided 50 percent interest in F&S. ;
25 BARBARA: Sure.
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.- Page 19 ':
f 1 RON: And that his equity is -— it should ‘
Z gay 450 instead of 900. %
3 BARBARA: Yep.
4 RON: Do you agres? ;
5 JIMMY SISSOM: Yes, sir. *
6 RON: Okay. And then 1f you would also %
7 put on number 13 subject to company stock. '
a BARBARA: BSure. |
9 RON: BSo that we see it altogether. 2And ?
10 gverything is being claimed as exempt, if I
11 understand it, other than the stock in the
12 different entities, some of which we have
13 {inaudible) and the previous to Frys. i
¢ 14 BARBARA: That is correct. ;
15 RON: Everything else is being claimed as: |
ig BEERpL? %
17 BARBARA: Yes. %
18 RON: And I think somewhere on the g
19 schedules I read that your wife had a trust,
20 but that the trust, the proceeds or (inaudibie) 7
21 from that trust is gone because it's all been 2
22 spent. %
23 JIMMY SISSOM: Yes, sir. :
24 RON: What kind of trust was this? 1Is %
25 that a trust set up for her livelihood? g
R .. e e
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1 JIMMY SISS0M: Just from her father —— or
2 excuse me, her grandfather.

3 ' RON: Her grandfather. 2nd is her

4 grandfather deceased?

5 JIMMY SISS0M: Yes, sir.

6 RON: And, so, the trust is empty.

7 JIMMY SISSOM: Yeg, sir,

B8 BARBARA: That's in the S50FA when we tzlk
8 about the income.

10 RON: Uh-huh, I saw it. Okay. I'm going
11 to open up for guestions.
12 CRAIG DENUM: Mr. Sissom, my name is Craig
13 Denum. I represent Royal Oaks Bank. Just so T

(4 have an understanding -~ and your attorney aand

15 I have already spoken and we've agreed that

16 we'ie going to do & 2004 examination, so I'll
i7 try to keep these brief.

18 RON: And if you'd give me notice of your
18 2004 ——

20 CRATG DENUM: Absolutely.

21 Youn stated esarlisr that you received —

22 and I'm a little confused. You so0ld your stock
23 in F&S5 Ventures?

24 RON: No, he pledged it.

25 BARBARA: He was confused. He gave it up.
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{ 1 JIMMY SIS30M: I'm a little confused how

2 it happened, too.
3 RON: He misstated that.
4 BARBARA: He took it to Crown Financial
5 and handed it to them.
7] CRATIG DENUM: Ckay,
7 BARBARA: They hold it becausse they did
B thelr collateral.
8 CRAIG DENUM: It wasn't sold?
10 JIMMY BISSCM: No, sir.
11 CRATG DENOM: Could that be —— could you
12 be mistaken about that now?
113 JIMMY SIS30M: Could I be mistsken about
(a4 what?
15 CRAIG DENUM: It being sold,
15 JIMMY STSS50M: I don't kaow. I want over
17 there with -- Mr. McGuire had sent me over H
1B there and I don't know exactly how it wss all
18 set up. Basically we had given the stock up
20 for a2 loan.
21 CRATG DENUM: Is it possible you sold the
22 stock and had an option to purchase it back?
23 JIMMY SIZS50M: Yes, gir, that's true. |
24 RON: Okazy. Do you have any of the r
25 documentation?
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1 CRATG DENUM: T may. I'll get you what T
2 have,

3 . RON: If you do, send it to me.

4 CRAIG DENUM: Absclutely.

5 BARRARA: Yeah, we need to sort that out.

6 RON: Yeah, Barbarz (inzudible) send it to

7 - me

B BARBARA: Sure.

9 RON: I'd like to see it.

10 CRATG DENUM: Sure,
11 Bot more importantly, I guess my guestion
12 is, is for that option, as I understand it, you
13 received two—hundred -~ 5250,000°7
‘14 JIMMY BIS80M: After fees I helieve it was
15 225 or 222.

16 CRATG DENUM: Okay. 2And theo you took

17 that money over to Sterling Bank the same day.
18 JIMMY STS80M; Correct.

19 CRAIG DENUM: 2And you converted it to

20 cashier's checks.

21 JIMMY SIZS0M: Correct.

22 CRATG DENUM: BAnd the payees on these

23 cashier's checks would be the folks that you

24 owed money to.

25 JIMMY BISSOM: Not at the time. I just

43.524.4500
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{ 1 got cashier's checks to put them in my name &t
2 the timse.
3 ' CRAIG DENOM: Okay. So, the cashier's
4 checks that you receilved from Sterling were all
5 in the name -- your name, Mr, Sizsom?
B JIMMY SISSOM: Correct. |
7 CRATG DENUM: Okay. And then what ]
B happened to thosa cashier's checks? :
9 JIMMY SISSOM: I paid off all my debt with 5
10 them.
11 BARBARA: Yeah, but how did you do that?
12 JIMMY STIS5SOM: I just — I'm soxry. Go
13 zhead. i
fm'lé RON: Okay. What I'm hearing is that you ?
15 went to Sterling, you got a cashier's check in ;
16 your mame —-— %
17 JIMMY STSSOM: Yes, sir. |
18 RON: -- for 225,000.
19 JIMMY SISSOM: I believe I got -- ves, §
20 sir,
21 RON: Omne check.
22 JIMMY SISSOM: No, sir, I got I believe :
23 four different checks. §
24 RON: Four. And then if you added them %
25 up, that would be 225. 1
. i
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e Page 24 |
71 JIMMY SISSOM: Yes, sir.
2 RON: &And then what Craig just asked you
3 was what happened to those four checks.
4 JIMMY SISS0M: I paid off debt with all of
5 them.
G RON: Okay. Who got the money?
7 CRATGZ DENUM: Who got the money and how do é
8 we prove that they got tﬁe money? What's the
2] paper trail?
10 JIMMY SISSOM: I think I told you earlier
11 I'd itemized everything for youn that T had. I
12 know some of it went back to the bank.
13 RON: I'11l share it with you.
(14 CRATG DENUM: Okay.
15 RON: Just so you kuow,
16 CRATIG DENUM: Okay. %
17 BARBARA: Will I get a copy? ?
1B RON: 8o, when vou make a2 copy for me, %
19 send a copy to Craig. 2And if there's anybody |
20 else @t the table that would like to see it, g
21 just let me know. %
22 CRATG DENUM: Just one quick question §
23 about that. When you pald these entities or 3
24 individuals that you owed money to, did you pay Q
25 them with cash? Did you pay them with a check? %
i
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L1 Did yvou have another cashier's check issued? ]

2 How did you pay them? .
3 ' JIMMY 9I850M: They may have Dbeen some
| gashier's checks, some cash. But I need to
5 loock at the ——
6 CRATGE DENUM: And whers would you have
7 gotten those cashier's checks issued?
H JIMMY S5TSS0M: I couldn't anawer that at
5 this time.
10 RON: Do you think you went back to :
11 Sterling Bank? *
i2 JIMMY STHS8CM: T may have. I'll get them
13 all to you-. k
(14 RON: Well, it's real important for all of |
15 us that are sitting at the table that vou take
16 vour time and give us the details. 5
17 JIMMY SISSOM: I understand. 5
18 RON: Because a8 you can probably imagins, %
18 what voun did is a little bit out of the |
20 ordinary. g
21 JIMMY SISSOM: What is that? :
22 RON: Taking 225, getfing a check in your §
23 name for 225, making out a cashiler's check when é
24 we have what we'll call as zone of insolvency ?
25 that you're in. It's not like you took the 225 §
i
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ool and put it in a bank account. :

2 JIMMY SISSOM: At the time, though, I
3 wasn't —
4 RON: I'm not asking you for an
5 egzplanation, I'm just telling you it's &
6 little bit out of the usual.
7 JIMMY 5ISS0M: I didn't try to --
f RON: (Imaudible).
9 JIMMY SISSOM: (Imaudible) whait I was
10 doing. I understand.
1L RON: MNobody is saying you'wve done
12 anything wrong. I'm just saying we meed to see
13 gome documentation. That'a all.
{“ié JIMMY SISSOM: Yes, sir.
i5 RON: So, help us.
16 CRAIG DENUM: Mr. S5issom, you owned a
17 company, a hundred percent stock owners, I
18 underatand, of Dealer's Management Group, Inc.
i5 Iz that correct?
20 JIMMY SISSCM: Correct.
21 CRATG DENUM: Since you also filed in
22 connection with this an affidavit saying that
23 you have not made any income since the past six
24 months -— I guess that's Cctober of 2005 --
25 from thess antities. Is that correct?
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i JIMMY 5T85CM: The past two -~ abont two
2 years, actually. |
3 ' CERATG DENUM: Okay. Have you collected i
4 any monies on behalf of Dealer's Management §
5 Group, Inc. since November of 20057 %
6 JIMMY SISSOM: Yes, sir, I belisve we'wve
7 collected through March, I believe.
8 CRAIG DENUM: Okay. 2And who is in

. B possession of those monies?

10 JIMMY S5ISSCM: The money that was

11 collected was spent on expenses. We weren't —

iz we weren't sure we were out of business until

i3 February of '05.

‘:14 . CBATG DENUM: Okay. And who has an |
15 accounting of those monies collected and the ?
16 exXpenses’

17 HARBARA: Would those monies have all gone %

18 into the bank account? ?

15 JIMMY 5ISS0M: Yes, ma'anm. :

20 BARBARA: I can get you copies of the bhank ;

21 statements. I've already furnished them to Mr.

22 Sunmers. |

23 CRAIG DENUM: OQkay. Have you repossessed

24 any carsg sincs November on behalf of Dealer’s §

25 Management Group,.Inc.? é
£
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L1 JIMMY SISSOM: Yes, sir.
2 CRAIG DENUM: OQOkay. 2And what was the
3 result of those repossessions? Where ares those
4 CATS DOW?
5 JIMMY SISS0M: We ended up — the ones
6 that -- if you're referring to the problem we
7 just had recently, the repc companiss were told
g not to pick up anything even though some of
9 those repossessions have been out for over a
ig yaar.
11 BARHARA: Okay. What happened tc the ones
12 that were repoed?
13 JIMMY 3TS530M: We gave them back to the
{"jlé customer.
15 CRATG DENUM: 8o, all of the cars that you
16 repoasessed since November of 2005 ——
i7 JIMMY SISS0M: Well, neot 811 the cars, no,
18 sir.
18 CRATG DENUM: OQkay. Where -—— i
20 JIMMY STISS0M: Scme of them are sold to |
21 gome other customers or resold.
22 CRAIG DENUM: OQOkay. Can I get a list of
23 cars that were repossessed and then resold and
24 coples of the contracts that relate to those I
23 szlea? And where are the mpnieé that were 2
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recaived from those contracts?

JIMMY 3ISS0M: They've paid expenses.

It;s about $30,000 2 month to keep the company
running.

CRAIG DENUM: bkay. Who currently has the
Dealer's Management Group, Inc.'s computer?

JIMMY SISSOM: Maybe -- I think Joe or
myself has it. Maybe —-- I don't know, sir.
I'11 have to check.

CRATG DENUM: Okay. Would you advise your
lawyer -- when you say "Jog,;" who =--—

JIMMY BISSOM: When we left, I doa't know
who got everything.

CRAIG DENUM: Who is Joe?

- JIMMY SISSOM: Joe is one of the guys that
worked with me.

CRAIG DENUM: What's his last name?

JIMMY SISS0M: Colette (phonetic).

CRAIG DENUM: Okay. 8o, either Joe
Colette or you have the computer. But you'll
get with your attorney —-

JIMMY STSSOM: T don't knew that for sure,
I'il hawve to check.

CRATIG DENUM: Okay. But you caan find --

yon'll know —— somebody has your computer, is

Esquire Deposition Services

""3401 Loulsiana Suite 300 Houston T.X. 77002
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Page 30
"1 that correct -— or the Dealer's Management
2 Group, Inc.'s computer?
3 ' gIMMY SISS0M: I'm sure. I'm sure,
4 CRATG DENOM: Who is Mark Schiff?
3 JIMMY SISSOM: I have no ldea. Never
4] heard the name.
7 CRATGE DENUM: You've mever heard the name
8 Mark Schiff? Have you ever heard the name Cars
| & More, L.L.C.?
10 JIMMY STSS0M: Yes, sir.
11 CRAIG DENUM: Okay. What 1is Cars & More,
12 L.L,C.7
13 JIMMY SISSOM: That's one of the companies
a4 I do some buying for.
15 CRATGE DENUM: Okay. Do yvou do any
16 collecting for Cars & More, L.L.C.7
17 JIMMY SISSOM: No, sir.
18 CRALG DENUM: Okay. 80, you've never
15 since January lst_of 2006 done any collection
20 on behalf of Cars & More, L.L.C.7
21 JIMMY ST850M: Since 2006, nag, sir.
22 CRATG DENUM: And you've never told ;
23 anybody that you were collecting anything on
24 behaif of Cars & More, L.L.C.?
23 JIMMY STS50M: No, sir.

Elscimnlcally elgned by Camie Maggard (B01-370-074-5851)

Esquira Deposition Services
3401 Louisiana Sulte 300 Houston T.X. 77002
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Page 31 g

1 CRATG DENUM: Okay. Does Cars & More, j

2 L.L.C. have any of the contracts that resulted E

3 frc;m the sale of the repossessed vehicles? E

4 JIMMY SISSOM: No, sir. f

5 CRATG DENUOM: I'll pass the witmess. I'11 i

6 just reserve my questions. ]‘

7 RON: 8Sir -- 3

B CRAIG DENUM: This is the president of i

8 Royal Oaks Bank. He's with me. ]

10 MICHA®L NEVEL: Okay. For the record, my :;

11 name is Michael Nevel {phonetic). I represent i

12 Chase Bank. ,3

13 My client's record show approximately :

ila $12,000 in credit card charges sinmce April 15th é

15 of —— %

16 RON: Of thiz year? ?'

17 MTCHAEL NEVEL: Correct. ;[

18 Were you the person using the Chase cradit f
19 card since BApril the 15th of this year, between

20 you and your spouse? JE

21 JIMMY SISSCOM: What is the -- what is é

22 the —- j[

23 MICHARL NEVEL: Well, April 15th, 2006 §

24 somebody spent 54,073 at Fry's Electronics. ji

25 JIMMY 5IS5C0M: That may have been me and I;E

__13,524.4600 isquire Deposition Services 71352;4‘95:

3401 Loufsiana Sufte 300 Houston T.X. 77002 1.800.767.9532

Electronlcally signed by Garle Maggard (B01-370-074-5851) B1886038-5526-4048-h2d7-ada4741 c18he
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ReB Page 32 3'
( 1 my wife. I'm not sure.

2 MICHAEL NEVEL: Okay. What would you have
3 purchased for that amount of money?
4 JIMMY SISSCOM: 1I'1l have to check with her
5 and see.
6 .MICHAEL NEVEL: Dag you’remember any of
7 your uses of the credit card? Do you remember
8 anything you bhought with the credit card?
5 JIMMY STSSOM: No, sir, I'd have to look
10 at it and see.
11 MICHAEL NBVEL: Okay. According to my
12 client’'s records, after you filed for
13 bankruptey someone charged yonr credit card for
[ 44 it looks like a vacation at the Schilitterbahn
15 in New Braunfelsa. Did your family vecation
ie there?
17 JIMMY BTB80M: My wife may have.
18 MICERET. NEVEL: Okay. Would she have made 3
18 those credit card charges at the Gruene River i
20 Grill, the Schlitterbahn resort? %
21 JIMMY S5ISS5CM: She may have. I don't -- i
22 BARBARA: TIt's Gruene. %
23 MICHAEL NEVEL: Gruene. I apologlize. I'm E
24 from upstate New York. ' %
25 BARBARA: That's okay. I called it 5
b 13.524.4600 Esquire Deposition Services 713,524,4951
"3401 Louisiana Sulte 300 Houston T.X. 77002 1.800.767.8532

8198668B-56628-10a8-247-a4a4741c19be
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ek Page 33
! 1 Gruene, too, the first time I saw it. ;
2 (Tmandible)
3 MICHAEL NEVEL: Well, it's pronounced
4 differently from where I'm from.
5 {Inaudible)
6 MICHAEL WEVEL: Anywzay, I want to ask you ;
7 a couple guestiong sbout your —- the sale of
g your house. You sold 4315 Waterlily Court in
9 Missouri City; correct?
10 JIMMY SISS50M: Correct.
11 MICHAEL NEVEL: Now, on your schedunles,
12 your mailing address is — ;
13 BARBARA: That's my office’'s mistake. %
(" 14 MICHAEL NEVEL: Okay. That —-— %
15 BARBARA: The mailing address is correct. %
16 The other address iz one digit off bhecauss g
17 gsomehody's fingers got a little too close to ;
ig the four instead of the five. %
18 MICHA®T. NEVEL: All right. %
20 BARBARA: And I didn’'t know that myself 3%
21 until a couple days ago. %
22 MICHAEL NEVEL: 0Okay. Just looking at the g
23 warranty deed for the sale, it's from you and g
24 your wife to a gentleman nemed Mr. Perez. Do %
25 you have any association with Mr. Perez prior %
|
\ #3.524.4600 Esquire Deposition Services 713;“5;44?51
3401 Louislana Sukia 300 Houston TX. 77002 1.800,767.9332
Elertonisally signed by Carrie Maggard (§01-370-074-5851) B18AGAB-6628-40=8-E2d7-ada4741 c10bs
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o= Paoe 34
Lo to this =ale?

2 JIMMY SISS0M: No, sir,
3 MICHAEL NEVEL: OQOkay. Your wifs notarized
4 your signature and her signature on this deed.
3 I assume you didn't close at a title company.
6 Is that correct?
7 JIMMY SISSOM: No, sir.
8 MICHAEL NEVEL: Okay. The deed says that
8 a somebody named Larry Smith financed Mr.
10 Perez' sale of the property for $250,000. Is
11 Mr. Smith either related to you or your wife or
12 someone with whom you or your wife has had any
13 prior business dealinga?
( :14 JIMMY SISSOM: No, sir.
15 MICHAEL NEVEL: Do you know Mr. SBmith?
16 JIMMY STS50M: No, sir.
17 MICHAEL NEVEL: When vou closed the szale
1B of this house, could you describe generally the
i9 flow of funds? Mr. Smith apparently financed
20 this sale. Where did the money go to?
21 JIMMY 5I550M: I think I gave an
22 itemization of everything.
23 BARBARA: Yeah.
24 MICHARL NEVEL: Pardon?
23 JIMMY SISSOM: T gave an itemization. i
|
S

{  13.524,4600
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Esquire Deposition Services
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- Page 35 |

( 1 MICHAKYL NEVEL: I underatand. But when he

2 financed the sale, did he give you a check and
3 then you paid off the lien?
4 JIMMY SISSCM: Yes, sir,
LS} MICEAKEL NEVEL: Okay. 8o, hs gave yvou a
6 check for a guarter-miliion dollars?
7 BARBARA: Huh-huh. _ %
8 JIMMY SISS50M: No, he gave me a check E
9 for —
10 BARHARA: He paid off the Chase loan and i
11 also the other loan.
12 MICHAEL NEVEL: He paid them directly?
13 BARBARA: Yes.

(" a4 JIMMY SISSOM: Correct.
15 RON: Did Chase not get paid? ;
16 MTICHAEL NEVEL: My credit card'company? |
17 BARHBARA: No, no, no. We're talking ;
i8 about -

18 MICHAEI NEVEL: A&Are you talking zbout the ;
20 home finange —— I don't komow if they did. I'm |
21 not here on that.
22 BARBARA: But I can cut this short by
23 telling you that we will pay the credit card
24 debt, if you'll just give me a chance to talk
25 to you out hers, :
%
{  13.524.4600 Fsquire Deposition Services 7135244951
3401 Louislana Suite 300 Houston T.X, 77002 1,800,767.89532
Eleaironically signed by Carie Mapgard (60H-370-074-5851) B1986c08-6828-402B-42d7-ada4741013ba
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Page 36
1 MTCHAEL NEVEL: Okay. But I had just a
2 couple cuestions --
3 ‘ BARBARA: Because i1t's obviously
4 nondischargable, I mean, you know —— I'll just
5 state that on the record.
6 MICHAEL NEVEL: OQOkay. One thing ahout the
7 claim against the Frys. What is -- you made
8 some disproportionate partnership contribution
9 for expenses; correct?
10 JIMMY STISSOM: For which —-—
11 MICHAEL NEVEL: Your claim against the
12 Frys.
13 JIMMY STSSOM: Yes, =ir.
14 MTICHAEL NEVEL: Basically you claim vou
i5 overpald your percentage interest. How old ars
16 those overpayments? Did this happen two years
17 aga, three yesars ago?
18 JIMMY SISBO0M: I started ia March of '02.
19 MICHARL NEVEL: Okay. And where -- when
20 was the last of your overpayments? How old is
21 that?
22 JIMMY STI550M: Probably Octcober of 2005.
23 MICHARET NEVEL: Okay. I don't have any
24 moré.
25 RON: Qkay. Anybody else? Okay. So,

13.524.4500

3401 Louisiana Suite 300

Electranically signed by Canle Maggard {601-370-074-5851)
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Page 37 g
1 this case is reset tentatively for June -- i
2 BARBARA: 2lgt --
3 RON: -- 21st at 9:20.
4 HARBARA: — at 9:20.
3 RON: ZAnd if I get all the documents and T
6 have everything answered to my satisfaction
7 then youn won't have to appear. Okay? And I
B8 will conclude the 341 meeting without anybody
9 here,
10 CRAIG DENUM: Auad I'1l send you the
11 documents you reguested and give you notice of
12 the 2004. 1I'11 eall you to make sure you're
13 availahle.
. a4 RON: That's great. Anyvbody else before
15 we ——
16 (Transcription concluded)
17
ig
18
20
21
22
23
24
25 !
§
. 43.524.4600 Esgvire Deposition Services 713,524.4951
3401 Louisiana Suite 300 Houston T.X, 77002 1.800.767.0532
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Cf)\ I, the undersigned Certified Shorthand

certify that

ter and for the State of Texas,

Rep

the'%m %Qm 341 Creditors' Meeting was

transcr@ﬁd td/Che best of my ability.

’f/ @furth@dertw fy that I
attornéfy or’?@isel i’@ related to, nor employed by
10 fz;@‘artlﬁ to % action in which this teatimony is
11 taken ; f@he -"‘iﬁ‘a’c I am not a relative or

12 employeea /% any

13 hereto or fl%
14

am neither

W m -1 o n s W

nse §loyed by the parties
ia :Lnt

ed in the action.

ED %swof@go under my hand and

L 15 seal of office on g th@ ith dgboz July, 2006.
16 S éﬁ? "?‘b
0.,

Q
17 é

18 CHERIE MAGEARD,

C5R

TeRb) CSR 7729

18 Expiwgtion: 12/31/06
KSQUIRE DEPOSITION SERVICES

20 3401 Louisiana, Suite 300
Houston, Texas 77002

21 Firm Registration No. 03

22

23

24

25
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Esquira Deposition Services
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JIMMY SISSOM

i
Way 23, 2006
EXPENSES
SALE FRICE $243,000.00 oo
PAYOFF <$165,795.22> A ‘
LEASE BACK ‘ <§1746.13> Lo
TAXES 2005 o eranonos
. l
mEs 2006 - | <$3500.00>
HOUSING PAYOFF SHORTAGE <1122.00> ‘.
APRIL LIVING EXPENSES - ‘:ﬁgsob.uq;v A e
WAY LIVING EXPENSES '<_$?.5{_]g‘_.iog_'>:“;._};_}‘ ) _i
JUNE LIVING EXPENSES _ | | <§75Q!‘3.:‘U.0.'->'_—jl a
HOUSING REPAIRS-CEILING, PAINT wso0ge
A/CWORK;TILE REPAIR l
HOMEOWNERS | $EREO0> .o
HONDRROLL  APRIL & MAY <$1600.00> b
METHODIST <$370.00> ) !
_ SUSANVEHICLE . 4620/000.00> _ i

. :EYESURGERY: : - <$4900.00>




RYANAONSILS <$2800.00>

MY VEHICLE <$15,000.00> -

HEALTH INSURANCE <4958,005

HOUSE PAYMENT APRIL <$2155.00> -

MORTGAGE PAYOFF SHORTAGE . <$1800.00>

BANK ONE EQUITY LOAN PAYOFF <$19300.00> |

AUTO INSURANCE " L1100.00>

CLOSING COST _ +<$2500.00> ;

REALTOR @ FLAT FEE :<$500‘n.nn‘s:t""§ : .

! !
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Warranty Deed with Vendor’'s Llen

HOTICE OF GONFIDENTIALITY RIGHTS:
RE A NATURAL PERSON, YOU MAY REMODVE OR STRIGE ANY OF THE
OLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT 15 FILED FOR REGORD
1 EF ELIC_RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S
g MBER &, -

Jimmi m and Wite Bunan Slkaom

.ﬁ]p{;ﬁaraz and wifa Sondra S. Porez
g dra

Granlae” t _ ]
4415 WatarillyCo

Misgeur City, Ty

Conslderailon:

A firat izn nobe df eyén dategeaied by, Grantze and payable io the arder of LARRY D.
SMITH [N THE princlpal Snoifitsf Two/Hu Fifty Thousand DOLLARS (§ 250,000.00)
“The note |5 secured by a firsband superbrvéndors len and superior Tiie ralalned In tWs deedin
Favar of Lary D, Smith, and bﬁery:a ’ vt deedrof trust of even date from Granles tn TRUSTEE",
Trustes,

Property {Including any improvements);

Lot Nineteen (18}, Blook one (1) Eﬂﬂ(i‘?@) a subdivislon Lakeslde Meadow at
Brightwaler , @ Subdivislon In ForkBend, Texa agaording to the mep or plat fhereof

recorded in the Map Records, Fort B uPLy',‘t'é"xB .
Also known as 1 4318 Waterllly C, Mis=ouyl t}@ga 4508
Reservationa from Gonveyanse:

HNone

Excaplions to Conveysnce and Warranty:

This conveyance s made and aceepted {0 the folloying bt only to the

extent thet the same axe in cffect at this time: any and all fest
and esements, i€ any, releting to the sbove described prope rebord; end to
all zoning laws, regulations and ordinances of nmunicipal
wuthorities, if any, but ouly to the extent that they ave in effect.

Grantor, far the Consideration and subject lo the Resarvallons c,rmﬁ
Exoeptions 1o Gonveyancs and Warmanty, granie, selis, and vonvays @ GE0
tngeiher with all and SingUlar the rights end appurlenances therelo In any Way
2nd ta hold it 1o Grantee 2nd Graniee's helrs, sucoessars, ant assigns foraver.
Granlor and SaEniee's helrs, suscessors, and assigns agains! every perdon whomsbevar
clalming or to clalm the same or any parl ihersof, sxoept 8s lo the Reseryalidfs
Conveyanoe and the Exceplions to Canveyangs and Warranty. spmperrpyry ;

’
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The vendors llen agalnst and stperor {itie io he Properly ars retalned until szch note
¢ribad is fully pald zonardlng to fis tenm, at which tima this dead will hecoma absojuts,

RY . SMITH , at Grantes's roguest, has pald In eash to Grantor that partion of the
Praperiy that ls avidancad by the note, The first and superiar vendor's flen
e to the Propery are rafalned for the benefit of LARRY 0. SMITH |, and

STATE OF TERAD

COUNTY OF HARRIS

Tl [nsirumeqt was acknawledged hemmm LIC STATE OF TEXAS oo
tiis 23y of o » 2005 by Jimim m Aod Susan Sisgom
BY S Y

My Comunission Expires:
Tt-03

00065¢
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" CHASE €%

JPMorgan Chase Bank, N.A.

Aped 08, 2006 thraugh fay 03, 2004

Texas Markat Accnunt MNumber: 0DODDDGA7TERP346
PO Box 260180 : _ ) _
8 0B26-0180 .
aton Rauge, LA 70823-0180 : cusmmm ssmncs mrunmmnn
WabSIte . ' l Chase com
Haealliaodihadsbids heln sl e b Lacladd weabi ok dead La Sarvics Center: 1-800-835-8035
00CO1831 DDA 201 LB 12406 - YNN T 1 000000000 23 0000 Haaring Impaired: 1-B00-732-5518
sSHS 3 Para Espanoi: 1-877-312-4273
431 5 WATEHLIL‘( CcT International Calls: 1-713-262-1679

MISSOURI CITY TX 77459-1654

. . d Ce- R R e i o b———— e Tt — e e R

CHECKING SUMMARY | Value Checking

Beginning Balonce
‘Depos;ts*and iRdiitions: 3 2daatk
Ghecks Paid - 11,287.90

ATM & Dablt Gard Withdrawals - 792,61
Electronic Withdrawals - 1 626 04
Othier’ WlthdrEWEls Faes & Charges

Ending Bolonce $5,227.95 a

Your monthly sarvics fes was waived because you malntalned an averags checking balance of $5,000.00 or more during
the statement period.

DEPOSITS AND ADDITIONS | _—" e T S e s et e L S L e
DATE DESCIUPTION AMDUNT
04/06 Deposit : : : 45,500,00
) p4/12 Dapusit A 3,000.00
oAl e Paposlt ™+ - 150;000.00, -

Fed Wire Cradlt Via: U.5. Bank National Assoclation/091000022 B/O; Edward
Jonss Sending Funds Forford TX 77477 Ref: Ghasa Nye/Gir/Bbk=Susan P
Sissom Missour| City, TX 77459/Ac-000000006378 Bnf=Susan P
Slssom/Ac-837889346 RAib=080424025350 Ob=082410913Imad:

75 ‘1-26 78 e
ua%” 5[%
0424)1Q50400002736 Trn: 0712713114Ff

04/28 Card Purchase Return  04/27 Victoria Secret 800-B88-1500 OH Card 4509 o 1.08

05/t Deposit 7377.77
05/03 Card Purchase Return  05/02 Violoria Secrst 800-888-1500 OH Card 4509 37.88
Total Daposits and Addifions FHRTER $141,343.50
e
000070
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CHASE G

[CHECKS PAID

CHECK
WUMBER

2907
2912 ¢
2914 -
2915
2916
2818 *
2919
2820

2821

2824 *
2036 "
2529 °

2830

Aprit 08, 2008 thraugh Moy 03, 2006

Account Mumber: 000000637889344

DATE CHECK DATE

PAID AMOUNT NUMBER PAID AMOUNT =
04/06 $21.00 2082 * 0417 41,57 =
04/06 74.83 2933 0417 138.34 =
04712 800,00 2934 04/17 50.00 =
04/12 22.63 2935 04/20 43.18
04/13 2,155.56 2936 04/21 45.47
o4/11 36.70 2047 D4/24 30.31 =
04712 30.40 2939 * 04/24 42,62 =
04112 484.38 2041 * 04/25 180,15 =

e AR e e 9882 e -BB4R e - QR SRR 1N -
04/12 50.00 2343 04/26 1,746.73
04/18 83.38 2944 04/26 14.02
04/13 45.00 2945 05/02 3,830,97
04/20 28.00 2947 * 05/03 1,419.34
Totad Checks Paid §11,237.50

* Cheelis may not appsar on your bank statement because they have not yet cleared, appearad on a previous statamant,
or slsared as an electronic withdrawal and will be fisted undar ths "electronic withdrawals” section of your statamant.
Some Online Bl Payment transactions are assigned six-digit check numbers and appear under "shecks paid” causing
non-sequentfal eheel numbsrs.

[ATNI & DEBIT CARD WITHDRAWALS |

DATE
04/07
n4/07
04410
04/114
0412
042
o2
04413
04117
0417
047
o417
04/27
05103

"Card Purchase

DESCRIFTION

Card Purchase 04/06 Petsmart  00D06312 Sugarland TX Card 3224
Card Purshase With Pin 04/08 Cns Academy Lid 260 Sugarland TX Card 3224
Card Purchasa 04/08 Michaals #1124 Sugarland TX Card 3224

Card Purchass 04/10 Ap@*Vshome 8BB-681-7214 GT Card 3224

Card Purchase With Pin 04/41 Dalriree 1988 Sugarland TX Card 3224

Card Purchase With Pin 04/11 Kroger 6200 Hwy & So Missouwrt Gi TX Card 3224
0410 Chévron 00208764 Sligar [and TX Card 9224
Card Purchass 04/11 Pel Wel Aslan Diner-00 Sugarland TX Card 3224
Card Purchasa 04/13 Newport News Holding 800-828-267 VA Card 3224
Card Purchase With Pin 04/14 Spec's Uguors #03 Sugarland TX Card 3224
Card Purchess 04/13 Newpor Naws Holding 800-B28-267 VA Card 3234
Gard Purchass With Pin 04/14 Wal-Mart Super Cente Missourl Gf TX Card 3224
Card Purchase 04/26 Vidiorla Secret 500-888-1500 OH Card 3224

Card Purchase 05/02 Bluebonnet Elgctric GO Giddings TX Card 3224

e e e T

AMOUNT
512.42
11.50
5.48
99.95
46.55
13.98
~ 10.00
9.74
211189
35.93
25,00
8.61
216
300.00

Total ATM 8 Dekir Card Withdrewals

§792.51

0000671
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CHASE €5

Apl 06, 2008 through Moy 03, 2006
Account Pumber: 000000637889344

Bages o ol B

| ELECTRONIC WITHDRAWALS |

DATE  DESCRIFTION AMouNT
04/08 Check #2911  Waimari 7 Epa  Purchase Misstx POP $131.18
04/11 OCheck #2817 Walmart 7 Eca  Purchase Misstx POP 9517
04112 GCheck #2023  Verfzon Wesl Arc Varlzontx Arc 72.85
0413 Check #2927 Wealmart 7 Eca Purchase Misstx POP 177.11
04/14 Chack #2922 Dirsctv = Checkpaymt Arc 220,82
04/18 Check# 2931 Walmart 7 Eeca Purchase Misstx  POP 182.29
04/19 Chase Home Fin lopayment PPD 330.68
04/19 Check #2825  Scholastic Payment Arc 45,00
04/21 Check #2038 Walmart 7 Eca  Purchase Missix POP 178.07
04/24  American Expresselsc Remit PPD 10.54
05/02 HFG 8008467510 Tel 182,23
Total Electronic Wilhdrawals 51,626.04
OTHER WITHDRAWALS, FEES & CHARGES

DATE  DESCRIFTON AMOUNT
o4 Nithdrawal $50 000, 00
04/1 8  Withdrawal 2,540.99
04/24  incomming Domestlc Wire Fee 12.00
04/28;" Withelfawal 7 STOMR6.78 -
Tolal Other Wlﬂldrcrwais, Faas 8 Charges §122,979.77

#~
000072



CHASE BANK

[TEMIZED PAYMENTS

HOUSE DN PAYMENT F67,143.64
ESCALADE PAYOFF ™ 512,500,00
2007 SUBURRAN Z71 520,000.00
TAHES ": FBISD 53,R30.97
TAXES FTREND TAX ASS 3242748
TAXES T BHEND MUD §1,118.34
CASH EYE SURGERY 5§4,200.00
CASH RYAN TOMSILE 52,000.00
cASH KRISTINE GARBO §18,000.00
CASH RECEIPTS MISC 56,450,562
CASH HOUSE REPAIRS 57,500,00
TOTAL . 5141,181.83

T T T e D
1o Y LR

00067
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CHABE BANK ACCOUNT
Februsry 2008
DESCRIPTION AMOUNT DEPOSIT
CHECKS PAID : $6,8972.26 %7 680.68
ATM $381.71
ELEC WITH 52,274.08
FEES §27.40
TAOTAL $0,655.44
March 2008
DESCRIPTION AMOUNT DEPOSIT
CHECKS PAID $5,726.23 &7 662.85
ATM $517.76
ELEC WITH %1,286.75
FEES §10.00
TOTAL §7,540,74
DESGRIPTION
April 2006

AMOUNT DEPOSIT
CHECKS PAID #11,237.80  §144,343.,50
ATM 782581
ELEC WITH #4,626,04
FEES #122,979,77
TOTAL  §136,686.22
EROSS $153,802.44 §155,807.07
NET $3,074.63

i




IN THE UNITED STATES BANKRUPTCY COURT
FOR THE SOUTHERN DISTRICT OF TEXAS
HOUSTON DIVISION

IN RE: :

RONATD J. SOMMERS, TRUSTEE,

V.

Jimmy SISSOM,

SUSAN P. SISSOM,

KRISTINE GARBO,

Dealer's Management Group, :

INC., BUTTROSS HOLDINGS, INC.:

COLUMBUS J. COLLET :
Defendants.

kdkhddd bbb bdb bbb rddFrFdbdbbbddrdtiodddhrtrrrrrd

ORAL DEPOSITION COF
SUSAN P. SIS550M

OCTOBER 27, 2006

LR R A A R Rl R R R TR

ORAL DEPOSITION of SUSAN P. S5ISSOM, produced
witness at the instance of the Trustee, and duly
was taken in the above-styled and numbered cause

or attached hereto.

R e T LS DL T LT ropee i ar et Do i b b e B B T L e T AT 11 TN EP R ST ST TT L rireoe o o B

Jimmy SISSOM : CASE NO. 06-318517-H4-7

DEBTOR (S) : CHAPTER 7

Plaintiff : ADVERSARY NO. 06-03565

sworn,

October 27, 2006, from 11:34 a2.m. to 4:56 p.m., before
Cherlyn K. Mann, CSR in and for the State of Texas,
reported by stenographic method, at the offices of
Nathan Sommers Jacobs, 2800 Post Oak Boulevard, Suite
6100, Houston, Teas, pursuant to the Federal Rules of

Civil Procedure and the provisions stated on the record
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14
15
16
17
1B
18
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22
23
24

25

Page 67 [

at Exhibit & with me? Do you recognize that document,
the settlement statement on your Bastrop —-

A, I do.

Q. Why did you put that house in Bastrop in your
name only?

MR. BURKS: Where is the rest of this,
please? I have the first page.
MS. BRANDT: That's all we have.

Q. (BY MS. BRANDT) Of course, it's one of those
documents that certainly you should have produced to us
today pursuant to the order.

Did you look for the complete settlement
statement on this house purchase, Mrs. Sissom?

A. Uh, I don't -- I thought this was ~-

0. That would be within the scope of your
production that you were ordered to bring to me today.

A. I thought I had it all. I didn't mean not to

just bring it all.

0. You're right. We'd love to have the full
statement.

A, I apologize. I thought I did have it all.

Q. All right. But let's talk about the purchase
of the Bastrop house. This document is dated BApril

2lst of 2006. Did you go to the closing on this house

in Bastrop?

Lm:—'n;;r..ia&«mm.mium bzl

R AL T e e Rt P TE T AT R A proTy: T NI O T T S s i et e Ty ST TR:
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Page 68 §
1 A. I didn't go to the closing. They FedEx'd me

Fmr TP T T T

2 the papers. They actually FedEx'd me all the closing

3 papers to sign.

4 0. S0 you closed on it in Houston?
:
5 A. I helieve so0, yes. I
1
6 0. Okay. And does this settlement statement I

7 accurately reflect the sales price for the house of

8 30272
) A. That is correct. )
10 0. Okay. And then looking at this statement, and

11 the timing thereof, does that refresh your memory as to
12 whether you put that $50,000 cashier's check in the

13 account to use this ~-

14 - A, I —— I didn't use that 50,000 for this.

15 MR. BURKS: Wait. Which -- which 50,000
16 are you talking about?

17 A. Which one -- this one here?

18 0. (BY M35. BRANDT) Yes. You deposited it -- we

19 just talked about the money that you deposited ——
20 2. Right.

21 0. -— in your personal checking account on the

H
TN 2 L P L e e e e T P S D e s

22 18th of April, and I asked you if, locking at this

fttrren

23 closing statement on the 21st of April, that refreshed
24 your memory as to whether you used the monies from that

25 account to pay —-

f
R P2 RT3 S T T LES ) [T T e s bbb D T T e ST T L L EEEEE £ LR STy et 12 93 |t st Foe L P Pme] 198 T Pt Pt ot s toparie b7 et e e AR TP D DL e -"'—"'-‘-a::m-gj
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10

1l

12

13

14

15

16

17

18

19

20

21

22

23

24

A
Q.
A
Q
used for
A,

from the

Q.

I don't belisve I did.
-— on this Bastrop house?

I don't believe I did.

Well, what was the source of the cash that you

thé Bastrop house?

Uh, I believe I had some ~- some of the money

sale of my old house.

Ah, let's talk about vou when you closed on

that house. You're the notary on the closing on the

Migsouri

A,

Q.

City house. Right?
MR. BURKS: What document?

What document are you talking about?

(BY MS. BRANDT) Well, did you notarize those

documents selling the house to the Perezes?

A.

0.

10

0.
notarize
actually

A,

Q.

I don't -~ I'd have to ——

Do you not remember?

I don't.

Are you still a notary public?

I believe I am.

Okay. And when you notarize things, do you
things accurately on the date that they're
signed?

I always have.

Okay. So part of your duties as a notary

25 would to be accurate in your dating?

Page 69
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17

18

19

20

21

22

23

24

25

Page 70

A, Correct.

0. Okay. Let's return to the next check in
Exhibit 12, please. Before —— I'm sorry. Before you
do that, Exhibit 18, that's the Chase account to which

you're making reference. Correct?

A, Correct.

Q. Chase account in the name of Susan P. Sissom,
and it's account No. -- there's whole lot of zeros, and
then it starts 6778893467

A. 637889346.

Q. Thank you. Okay. BSo let's talk sbout the
next cashier's check in Exhibit 12. This is the one
that ends in 86 for 5§50, 000.

MR, BURKS: I'm not there. One moment.
THE WITNESS: Is that it right there?
MR. BURKS: Go ahead, please.

MS. BRANDT: Are you there?

MR. BURKS: We will be.

0. (BY MS. BRANDT} Qkay. Look at the back of
that check. Is that your signaturs?

A. Yes, it is.

0. Okay. And what about the next line, the
second line that says, "Pay to Cars & More —-

A. Correct.

0. —— and then there's a number written under

O R P R e D o o e e s

T P i TN T oe WU T ST R ov e Ty vy pmor e vt syt 4 ey vy
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T e T e T T 8 e e ke e T e T B e S T I T T T A T e e rrrm E FETEETT [
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Page 162

1 that's -— I'm taking a guess here that that's why she's

T T T A TE TR VBT AEST

2 on it as the remitter because it was money she gave me.

P v

3 Just --

4 Q. Please turn to Exhibit 6. Now, I know that we

5 went over this exhibit before, and I just have one

6 question for you on this exhibit. When did you

7 close —— I'm sorry.
8 MR. BURKS: Thank you for waiting for me.
9 0. When did you close on the sale of the Bastrop

T T T B e e e I e T e e S S e erere e e T 4

10 property?
11 A. I believe it was in April.
iz Q. Do you see the settlement date on the

13 right-hand side of the document?

14 a. Oh, I see it. %
15 Q. Is that correct? E
16 A. April 2ist. Yes, it is. %
17 Q. That 1s the correct date? That is the date g

18 that you closed on that house, the Bastrop property?
19 A, I believe it 1is.

20 Q. Can you turn te Exhibit 147 This is a

21 warranty deed with vendor's lien for the property in
22 Missouri City. Have you seen this document before?

23 A, Uh, I don't recall.

24 Q. Could you turn to the final -~ or one page in.

25 I'm sorry. The second page. The page before that.

PRI iy romeTYy e e T o e e T e S e T D e e e e T e e e v —
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11

12

14
15
16
17
1B
139

20

22
23
24

25

T e e T e e e e e e

I'm sorry. Is that -- is that your signature?

A, It appears to be. Yes.

Q. When did you close on the Missouri City
property?

A. I don't remember that date.

Q. Was it April 23rd, 20057

A, I believe it was. I'm not guite sure. I may

have to get back with you on that one.

Q. Or was it April 23rd, 20087

A. Oh, that -- 20067 It definitely was, I know,
in 2006, so that must be.

MR. BURKS: If you don't have the —- we
don't have all the documents. If you have independent
recollection —— I mean if you want to look at a
calendar? You want me to show you a calendar?

THE WITNESS5: Well, I don't really
remember if that was the date or not.

MR. BURKS: That's a Sunday. That's the
Sunday after Easter Monday.

A. I don't know.

o. (BY M5. HALUPTZOK) Did you close on the
Missourl City property sale on April 23rd, 20067
A, I -—- maybe. I don't know for sure.

Q. Did you close on April 12, 20067

A, I'm not sure, again, what —- what the date

Page 163
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was. I'm sorry.
Q. Did you close on the Missouri City property
before or after you bought the Bastrop property?
MR. BURKS: I'm going to object. Will

you please -- rather than say bought, would you say

closed?
Q. (BY M5. HALUPTZOK) Closed. Did you close on
the Missouri City property before or after you closed

9 on the Bastrop property?
10 A. I believe it was -- the Missouri City property
11 closed? I'm not -- I want to say before.

12 Q. So the Missouri City property closed, and then
13 you bought the Bastrop property?

14 MR. BURKS: Can we say closed?

15 Q. And then you closed on the Bastrop property?
16 A. I believe that's correct. I'm fuzzy about

17 that. Can I get back —

18 MR. BURKS: I want to leave it right

19 there, "I believe that's correct; I'm fuzzy about
20 that." That's the best we're going to do today.
21 0. (BY MS. HATUPTZOK) Just so my understanding
22 is correct, you believe that you might have closed on
23 the Missouri City property before you closed on the
24 Bastrop property but you're not sure?

25 A. Correct.

Page 164
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SUSAN P. SISSOM - 10/27/06 188

Further, I am not a relative or employees of any attorney

THE STATE OF TEXAS
COUNTY OF HARRIS

REPORTER'S CERTIFICATION
"TQ THE DEPOSITION OF SUSAN P. SISSQM
TAKEN ON OCTOBER 27, 2006

I, Cherlyn Ka_Manﬁ, a Certified Shorthéna
Réporter in and for the State of Texas, hereby certify
that this deposition transcript is a true record of
the testimony given by the wiﬁnesé named herein, after
sald witness was duly sworn/affirmed by me.
I fgrthEIICErtify that I am neither attorney nor

counsel for, related to, nor emﬁlcyed by any of the

parties to the action in which this teétimony was taken.

of record in this cause, nor de I have a financial
interest in the action.
Fﬁrther certificatiﬁnArequirements pursuant to
the Rules will be ceréified to afiter they have occurred.
Subscribed and sworn to on this, the 1Dth'day,of

November, 2006.

O le. nonn

Cherlyn K. Mann, CSR, RPR
Certified Shorthand Reporter
in and for the B8tate of Taxas

Certification No.: . 5461

Expiration Date: 12/31/06

Firm No. 47

7838 Hillmont Houston, Texas 77040

713/647-5100

CARQL DAVIS REPCORTING, RECORDS & VIDEQ, INC.

000083



Nov D2 0B 12:02= AmericanSecurityRescurces 7134551080 p-2

. Warranty Deed with Vendor's Lien
NOTIGE OF CONFIDENTIALITY RIGHTS:
{F YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE
FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD
IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S

LICENSE NUMBER

Data: April 12, 2006

Grantar: Jimmy Sissom and wife Susan Sissom
'Grantze: Jess A Perez and wife Sondra 5. Poraz

Grantse’s Maillng Address:

4315 Waterlily Court
- Missour] City, Texas 77453

Considaralion:

A first llan note of even dale executed hy Granlee and payable 1o the order of LARRY D,
SMITH IN THE principsl amount of Two Hundred-Fifty Thousand DOLLARS ($ 250,000.00).
The note Is secured by a first and superior vendor's [len and superlor Title retained in this deed in
favar of Larry D, Siith, and by a first-lien deed of trust of even dale from Gramtes to TRUSTEE",

Trustee,

Ffu’perty {including any Improvements):

Lot Nineteen (13}, Block one (1) Sectlon Two (2) In a subdlvislon Lakeside Meadow at
Brlghtwater , a Subdivision In Fort Bend, Texas according to the map or piat thereal

recorded In the Map Recards, Fort Bend County , Texas.
Also known as ; 4315 Waterlily Ct, Missouri Clty, Texas 77458

Reservations from Conveyance:
Naone

Enceptions {o Convayance and Warranty:

. This conveyance is made and accepted to the following matters, but only to the
extent that the same arc in effect at this ime; any and all restrictions, mineral interests
and easements, if any, relating to ihe above described property thal are of record; and 1o
all zoning laws, reguletions and ordinances of municipal end/or other governments!

authorities, if any, but only to the extent that they are in effect.

Granlar, jor the Consideration and subject to the Reservations fram Conveyance and the
Exceplions lo Conveyance and Warranly, grants, sells, and conveys to Granles the Property,
together with all and singular the rights and appurienances thereio In any way belonging, 1o have
and 1o hoid it 1o Graniee and Granlee's heirs, suceessors, and assigns forever.  Granlor binds
Grantar and Grantee's helrs, successors, and gssigns against every person whomsaosver lawfully
claiming or to claim the same or any part thereof, except as to the Reservations from
Conveyznce and the Exceptions io Conveyance and Warranly.

2 7
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Nov 02 0B 1Z:02a AmericanSecurityResaources Y13d4B5%1UudHU

W

-, The vendor's lien against and superior fitle to the Propery are retained untll each nole
gescribed Is fully paid according to Its ferm, at which time this deed will become absolute,

LARRY D. SMITH , al Granlese's requast, has pald in cash lo Grantor that partion of the
purchase price of the Property that is evidenced by the note. The first and superior vendor's lien
against and superior titls to the Property are retalned for the benelit of LARRY D. SMITH , and

are fransferred lo LARRY D, SMITH , without recourse agalnst Grantar,

When the context requires, slngular houns and pronouns Include the plural.

‘GRANTOR:

Larry D. Smith

By:-

Jimmy Sissom

(el

Suha'n’sfssam
S

STATE OF TEXAS

GOUNTY OF HARRIS

Lhis instrume ,g\t was acknowledged befare NOTARY PUBLIC STATE OF TEXAS on
this .:;2.3 “day of , ..,:71 T /5 , 2005 by Jimmy Sissom and Susan Sissom

[l -
e
D
NOTARY PUBLICISTATE OF TEXAS

s PYissomm

‘Name of Motary Typed or Printed

My Commission Expires:

_f&-qr.l R

T, SUSAN P SIS50M
r@* Notery Publlo, Stete of Texas
s/ My Comm, Bxp, 74182009

000035
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D4/18/2000 18;10 FAX - ' “pmax @a11spt0

- T o Lora Nexirer L6020708
NI T000T7- 005408720

WARRANTY DEED WITH VENDOR'S LIEN

THE STATE OF TEXAS 3
KNOW ALL MEN 5Y THESE PRESANTS:
COUNTY OF BASTROF ;

THAT WERELEY HOMES, LF D/B/A DAVID WEXELEY BOMES, hercloofier cslled *Creator”
(whetter one or more), far and In eonsldereting of the sum of Ten Dal!n.m (310,00} axd other good and
valuzble congléeration o Graptor pald by SDEAN P. SISS0M, 4 mmmmksuﬂ,hmm:caﬂd

"Greniz=' (whether op= or marc), the reesipt of which ix bereby somowledg=d and confessed, and the
forther sonsideration of the exeeqpion and deliyeny Ty 22id Grentes af cap carnin Fremissary Note In the
principsl som of $241,752,00, of evea date herawlth, anyeble 12 the arder of AMIEICA’S WHOLESALD

. LENDER ; herclosfter eolled "Morigeges", bepring Interest gt the raie theorein peoldsd; seil Nole
contnizing the wmef nesonable atomey's foe clzuse aod varions acceleration ufmanmty clayses in rass of
deenlt, zod being aecuced by Vemdor's Lizn and anperior ffls refined harnin in ﬁivm' of aeld Monigages,
end belng nlag sectred by e Dz=d of Trus of even dets herewith frons Granms o G..TUI\ME’BA.E‘L’IAH '

Toixrza; and

WHENHAS, Momgeges bes, &b 1he speste] Instencs end regqusse of Grantee, pai@ to Grentor 2 poctlon of
the purchass neice of the property herelpalier descrited, rg Included in the shove-dageribed Note, sald
Vendor's Lien agatast soid peopsrty seciulng e paytr=nt. of sald Nole is heaohy assigum, transiemed zod
deliyered to Yiorteeces, Craator hereby zouveying to 2ald Motigoge= tha anid superior title ro s2id propecy,
mubrazadngy waff Morepapoa n.lhhc tiphis and semadi=s of Grantar In tha premises by vire of mid Hens;

snd

Grastor bas GHANTED, SOLD aond COKVEYED, and by thess preseni deey GRANT, SELL zad
CONVEY untq soid Granees, the fallowla dessribed property, tw-wit

LOT I, BLOCE F; THE COLONY, SECTION TWWC, 4 SUBDIYISION IN BASTROF COONTY,
TEXAG; ACCORDDNG 1O THE MAP OR PLAT THEBTOP, RECOFUED IN FLAT CARINET NO. .
4, PAGE BB, FLAT RECORDS OF BASTROF COUNTY, TEYAS.

|
t

TO HAVE AND TG HOLD the nbavc-duc:ibcd premiaca, topsther with ali and mu;ulnr th= righty gad

upphcheneness themwnw In enyglse belooglng voto mold Grantes, his hel sod 2zgigny, foever, Aud
Grentor does hereby hind himself, his blrs, messuiors 2ud admicivicatess, (o warrns dod foreves defiad alt
gnd glngulas the sald prewises wnto sald Gmtw Eis helrs and azsflgn, ngumtevmy parwan wherngoaver

Jawfidiy elaiming or 1o cleim the same or amy part thareal ,

Fage | of 2 puges
GVAng-{
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Nowv 02 OB 12:03a

SRS T ';'r','_"..-, i
SRS R

: 15

e
e

e e % :r‘[ =
E!; Ay Eﬁ% Fadica

Trxes for1he eyrrent Year bave hasn sroraiad md their FAYm=ns is sxmmed by Grptzs,,

]

Thiy coaveyanee is mads sublest 1w eny and 2H valtd god subkistlag restictfons, easerede, Hghi of uay,

fesereations, madnmnones clincges together with 26y llen s=mring sold imisepmepe ehetges, zoning lows,

onlinanzss of mmmicipal andfor prher gavemmenal authorltes, candltons zpd covenants, If any, agpli=bie

@ 2ad ernforcashle apaing the shova-deceribed propensy as shown by the reemeds of the Caunry Cleck af spid
Cemnry, [

The we of my propsuo: horelg o refEr (o Orame or Grmmtee shall bs tdesned 5 &7 ToiEreass even
though Grantor sodfor Grantes mey be fcdbvidin) {elther male or fenlr), a CCTROttting, e parenidp ar
3-graup of two or mars iedlvideals, coporatan: sudfer pertnershins, aod when this Desd it cxroyteg by oo
i a curparztion, or uses, tha words “heirs, ssecuiors and administrlos® or “2xirs 2od assipns® shall,
Wit respect 10 sach carporaUog or eusmee, B2 consmmed m magn "ShECsiers ano assdgns,

Tt ly crprestly apresd thar the Vendogt Len |5 rotaleed in fvor of the payes af ssld Nota ggalnge the

ShovE dassribad Proporty, premises sud improvem-ate, ynt) said Mate and all dnterest trereon shall bngs
becn ity pald aecarding 1o i s threot, when thls Dosd thnl becorgs absoltile,

1
EXECHUTED this 18TH tay af ABRTE,, 3006,

WEERILEY  mOMEs, v D/BA  DAVID
WEEELEY BOMES,

. :
t l.;,—- 3
Sy: L/./k'-z{.dﬂ\‘r" ?ﬁ’ia«-/ .

STATEOF _ 7RAAS ,county oF_TTx AN
Tis lestrument was acknrledned bafore ma g this & dny of ﬂor? /
Lign Pyt Y

W_tn, by '
of WERHLEY Z0MES, LT D DAVID WEEKTEY
BOMES., on behzif pf salg entity.

Eptters o NOTARY PUBLIC

GRANTEE'S ADDRESS:
06 EIEET CAES DEVE
MASTROP. TEC(AS TBGDL

Pagz26l2 papes
GVIgME2

AmericanSecuritdResources 7134651080
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REAL ESTATE ITEMIZATION
o 4315 WATERLILY CT
MISSOURT CITY, TX. 77459
281-261-8166

SALE FRICE §253,000.0
ABN AMRO PAYOFF <§143,440.86>
CHASE <319132.36>

LEASE BACK $253,000 @ 6 PERCENT  317406.73
41.58 PER DAY TIMES 42 DAYY

JIMMY AND SUSAN SISSOM WILL RETURN RECEIPT FOR PAID TAXES THIS
WEEK AND WRITE A CHECK FOR 2006 PFRORATED TAXES THIS WEEK AND IN
RETURN $10,000.00 WILL BE HELD IN ESCROW AND AT UPON PRESENTATION
COF PAID TAX RECEIPTS JIMMY AND SUSAN SISSOM WILL RECEIVE ALL
REMAINING MONIES, ALSO SISSOM WILL PROVIDE RELEASE ON 3564.00
LIEN ON TITLE.

ey £ o

JIMMY SISSSOM JQSE PERFZ

Vi Sondas Poro.
' . SONDRA PEREZ

000083
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Pﬂm‘ 'G% S 307812497 12
b EHASE X , DC'Pf3VJ %ata 04/ 32c08 =
} = Remitter Susan Slssam 32577 _ .
!
1
t
}
i

Pay:  ELEVEM THOUSAND FIVE HUNDRED FORTY DOLLARS AND 95 CENTS

- § wmmibeesqq 54089 -
- B ]

o?gu'l;uc rhn Indepandence Tille Company
Drewerrt, JPRIOAGAN CHASE BANK, JiA.

e ,-‘.r-”wj .
‘Fi:!

-alnﬁmmns eyt Ini, Enafmuood, r‘_':iamcﬁ
Jo E:l'u.?nl- HA, Buflats = =

"L503 18 wOEZOO0BEAN ESQ030FA L ELITo

.

Ty e b T T T o i g
mu’mrr—mqur.ﬂnug}uu:i ummwmﬂtmrr\ummmmm‘
S ¥ ‘i7rzden BB - ’
. . ; ! ) e Daie DariBracas
. Temw ] Remitter Susan Sissom — - . :

“Pays  FIRTY THOUSAND DOLLARS AND 06 CENTS -

o : © . § seeewg0000.00 -

PayTa T
P rsernﬂfhu Independence Title
Drzmrry, JEMCIRGA) jASEEANH‘, A
il el
1
Eﬁﬁ'ww bnz. Eyl
dbant,

et

iz

LRy
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JERAMY BISSOM

May 31, 2006

ITEMIZATION OF CROWHN FIANGIAL LOAN: $2{SD,DDD

1,

3

4!

7,

10

14,

ROYAL DAKS

GROWN FINANCIAL
CROWN FINANCIAL
CROWN FINANCIAL

CROWN FINANGIAL
JOHN ROBERTS

SONIC GROUR

LAREDO NATIONAL

HOUSE REPAIRS

CASH REGEIFTS

ROYALDAKS

$14,800

5220

510000

$35,0000

12,500 ¢

$2592,58

47500

420540

514000

1215 WATRRLILY &7
MISSOURI IV, TX. 77450
283-281-8166

DAVID HCEUIRE SET UP THE LOAN
AND DECIGED ON THE AMOUNT
HE WANTED THE BANKTO GET

UCC FILING
UCC ALING DME
F& 8 THLE SEARCH

OPTIDNAL FEE THAT THE ROYAL
CARS BANK AND SROWN
FINANCIAL HAD PUT
TOGETHER

SEE ATTATGHED CKS
REMAINING BALANGE I CASH

10 ESGALADEFROM 11/05
CAR WAS TRADED AND DMG
RECEIVED SOLD MONEY AND
DID NOT PAY FOR TITLE DUETO
LAGK OF FUNDS { [T WAS PAIR
SEVERAL MONTHS LATER

FEB, MARGH 5VGC CHE

PAINT, REPLAGE BLINDS,BROEN
ATE, SOLAR SCREEN REPAIRS
FODL PUMPS REFLAGED , SHEET
ROCK REPAIR

{INPAID RETMBURSEMENTS AND
MAKE READY TD SELL INVENTORY
DFF

REIMEURSE FROM ROYAL DAKS
INTEREST EXPENSE DEC 05 THAT
SUPPOSED TO GETMEA NEW LY

000090



19, ALADBELL

13,. J0HN BOGLAN]

~14, |OHN SPENCE

1. KRISTINE GARBO™

16. FAMILY MISC

17. IANUARY EXPENSES
18, FERRUARY EXPENSES
19, MARCH
!-'EZU. AMERICAN'EKFREEE
21. DEALER BOND

-22, AT &T
23, BANK AMERICA

24. BARBARA ROGERS
25, LOCKSMITH

28, CHASE

27. CITI BUSINESS

28, DILLARDS

29, CRYO CELL

aD. DISCOVER

31, EXPRESS

33, FOLEYS

33, MACYS

512000

438,000

. %5000

~ $15000

$10000

$7000
#7000
7000
$11404.88
200 .
" $G32.92
$1248.83
150,00
$525
544550
464047
$621.19
%50
$403.88
$402.38
§506.11 ‘

714631

STRUCTURED LOAN (JOE COLLET)

BAGH RENT, ELEGTRIC, PHONE,
WATER AND MEOHANIC REPAIRS

LOAN FOR 8/ 12/05- 26000
7/6/2005 - 7000 PLUS INTEREST
FEO00- DIRTWORK )

[NTERESTOWED 0N $45000
AT 12%

REPAY FOR EXPENSES THE FAMILY
OWED FROM 2006

BASEBALL KARATE, GHESS CLUB
ART,BROCERIES ETC.

BILLS AND MORTBABE

BILLS AN MORTGAGE

BILLS AND MORTBARE

LIVING AND SOME BUSINESS EXP
LICENSE RENEWAL

FHONE

CREDIT CARDS

ATTORNEY FEES

HOMEDWNERS FEE
CREDITCARDS

CREDIT CARDS

CREDITGARD

HEALTH |

CREDIT GARDS

CREDIT CARDS

CREDIT GARDS

CREDITCARDS

000091



34, MEHODIST DAY SCHOOL
36 INSURANCE

36. ROBERT PICKELNER

a7, SBC

38, STATE COMPTROLLER
30, SUGARLAND ELECTRIC
40. TMOBILE

41 TARGET

42, UNIGARE

43, EXTRA RECEIFTS

44, TAXES FILED

§460.00
$995.02
$2000
$850,00
$4586.40
$147.71
$1130.90
$858,93
$834
$511,16

5360

CREDITGARDS
AUTD INSLIRANCE
ATTORNEY FEES
TELEPHONE

TAXES

LIGHTS

PHONE
CREDITGARD
HEALTH INSURANEE
CASH EXF

2005 PERSONAL

0000982
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Crown Finarcial, LLC
16420 Pavk Ten Place, Sutte 123 Houston, Taxas 77084
{181) 646-2905 (281) 646-2909 fax

Janusry 31, 2688

Wir, Jomy Blsgom
¥ & § Vetures, Tne,
Vin emutl —fax 832,358.5102

TearMr 5imm,

Wo have begn dlscussing enteriag inte & tranmeting whereas Crawn Finsncinl, ILC (“Crremn”)
would provide you with 3280,000 |n wurking ceplital needed for your car whalexals busines. After
reviewloa the informetion that you provided, I sm plessed i offer you the followlag propoesuls

1. Crown wuuld purchase youar 500 shores of steok; fu ¥ & § Veriures, Inc. for 5200,000
) Sisaom's attsimey £p provids tigsed resigantion of Sizsore we Prealdont
B} Siasam's attortey to provide med resolution naming Richard Tribe ss President
g) Slasmns wtorney 1 provide 2 Apousal donseat for the gale of dloek
#) Sixsom's attorney {o provite A 30-dxy manupement agressient whorea Stagam witl
agree to mansge the F & 8 property &t no charge, This pgrecmedl alac nexds to
hsve Elazom represent thet abere will lip no Jogny placed om the property sud Hint we
flshursements Fill be made during this manggemant pavied, other fun those in the
worma! course of buaineas, wiheot Tribe's written eoneat.
7, Crown woadd Jonn §50,000 Deader’s Mesepement Group, Ine.
) Interes rate 1.5% per exonth, poyable lntzrest ooly, (3750) monthly
b) Personal guarsutes of Jimmy Sissem
¢f I%lica UCC fillug helind Roynl Dl Bank
3, Crown 1o pive Sissom sn option to parclase the 519 sbares of ¥ & 8 Ventures stock
w) Optltn toroy ~ Sadzyx -
bh) Optien payment - 510,000 pur wonth, in pdvazce
@) Exercise price - 5200,000 provided teat ai leort two aption paymeats have breen
Binde, the option ygreemint 18 not in defiult, und Wi of the priocipal aud fnteredt
ks been peld on the Daaler's Managodient Group 550,000 note
8) Richurd Yribe will resign ua President whin stack is purchosed

The only remudning due dligemes will be fo ren o fitle report on the P & B properry and a TCC
search gn Dealer's Manipement Groog, Tae, This should not tnke jonger than three huslues dsys

il clnatng wonld be lmwedizie,

Y you kit this propesa! aceepiabie, then pleass aijm where indlented below And return tv Crown'’e
office with & deposit ol 5300, Any portion &f the deposit aot documentgd for the purgose of the title
report and UCC searsh will be refunded o ysa of clogiag, Upn reccipt of the ypasd agreemeat,
Crown'a sttormey will begin prepaving the dote, stock pawer, pud option dgresment,

Ilngﬂ.rdﬂ.‘ .

Hdisd] G ﬁﬁ., A
Richard B, Tribe Agreedt -

Munager Dae: __4/_%_%&9_ .

0000843



JEIMBEY SISEOL
4315 WATERLILY CT
MISSOUR! OITY, TX. 77458
2812618168

Aygustis, 2006

TIEMIZATION DF GROWN FIANGCIAL LOAN: $250,000

1. ROYALOAKS $14,600 BAVID MCGUIRE SET UP THELDAN
: AND DECIDED ON THE AMDURT
HE WANTED THE BANKTO GET

2. CROWN FINANCEAL: 540 nec FILING

4. CROWN FINANCIAL 540 UCE FILING DMEG

4. CROWN FINANCIAL %220 F& STITLESEARGH

5. CROWN FINANGIAL $ioooQ OPTIONAL FEETHAT THE RGYAL
DAKS BANK AND CROWN
FINANCIALHAD PUT
TOBETHER

jo, 00 . : . ‘
(o188 . JoHN ROBERTS $35,0000 SEE ATIATCHER OKS,,
oadtt REMAINING'BALANGE IN 0ASH

m

7. SONICGROUP $12,600 OO ESCALADEFROM 11/05
CAR WASTRADED AND DM@G
RECEIVED 8018 MONEY AND
DIB NOT PAY FOR TITLE DLETD
LACK OF FUNDIS [ ITWAS PAIR
SEVERAL MONTHS LATER

B, LAREDD NATIONAL $2692,56 FEB, MARGH BV CHG

8. HOUSEREPAIRS 57600 PAINT, REPLAGE BLINDS, BROKEN
GATE, S0LAR SCREEN REPAIRS
POOL PUMPS REPLACED , SHEET
ROCK REPAIR

10. DASH RECEIFTS $29540 LNPAID REIMEURSEMENTS AND
MAKE READYTD SELL INVENTORY
arF

(oA o =~ 11. rovaLoass $14000 REIMBURSE FROM ROYAL OAKS
INTEREST EXPENSE DEC 05 THAT
SUPPOSED T0 BETMEA NEW LY

Jo¢ cseet” §

Coe — HCLE 4Bes %

000094
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12, AUTDBELL

—~—43, JOHN BOGLAN

14, JOHN SPENCE

=+ 15, KRISTINE GARBO

16, FAMILY MISC

17. JANUARY EXPENSES
18, FEBRLARY EXPENSES
1g, MAREH

20, AMERICAN EXPRESS
21, DEALER BOND

22, AT&T

23. BANIC AMERIGA

24, BAREARA ROGERS
26, LOCKSMITH

26, CHASE

27. GITI BUSINESS

28, DILLARDS

29, GRYO CELL

30, DISCOVER

31. EXPRESS

32, FOLEYS

33. MACYS

512000

$38,000

#5000

515000

10000 -

$7000
$7000
$7000
$11404.88
$200
$632,92
§1248.83
£150,00
$525
5445.89
£640,17
$621.19
£50
$103.85
$402.36
$605.41

§146.31

STRUCTURED LOAN (10E COLLET}

BAGK RENT, ELECTRIC, PHONE,
WATER AND MECHANIC REPAIRS

LOAN FOR 8/12/05 - 26000
1/6/2006 - 7000 PLUS INTEREST
$5008- DIRTWORK

INTEREST OWED ON $45000
AT12%

REPAY FOR EXFENSES THE FAMILY
OWED FROM 2005

BASEBALL KARATE, CHESS CLUB
ART,GROCERIES EiG.

BILLS AND MORTGAGE

BILLS AND MORTGAGE

BILLE AND MORTEAGE

LIVING AND SOME BUSINESS FXP
LICENSE RENEWAL

FHONE

CREDIT CARDS

ATTORNEY FEES

HOMEDWNERS FEE
CREDITCARDS

CREDIT CARDS

D;-‘(E'DIT CARD

HEALTH

CREDITCARDS

CREDNT CARDS

GREDIT GARDS

CREDIT CARDS

=t

000087



34, METHODIST DAY SCHOBL
35. INSURANGE

36. ROBERT PIGKELNER

37, 5BC

38, STATE COMPTROLLER
39, SUGARLAND ELECTRIC
4D, TMOBILE

‘91, TARGET

52, UNICARE

43, EXTRA RECEIPTS

4, TAXES FILED

$460,00
5995.02
52000
$BE0,00
5AG86.40
$147.71
£1130,90
$858.93
$834
$511.15

4350

CREDIT GARDS

AUTO INSURANCE

ATTORNEY FEES
TELEPHONE

TAXES

LIGHTS

PHONE

CREDIT GARD
HEALTH INSURANCE
CASHEXP

2005 PERSONAL

000096
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August 15, 2006

I A SERTES OF CHECEL® TOTALLING $15,000 AND 310,000 I CASH.A LOAN WAS REPAID

THAT WAS OVERDUE. THE TRANSACTION HAPPENED PARTIALLY IN FEARUARY AND
EARLY MARCH 2006,

< /O N\ 5
JOHN RCBERTE
713-830-3402

e W e

000037



August 15,2006

1JOE COLLET ACENOWLEDGE §14,000 PAM IN LATE FEBRUARY 2006 FROM JIMMY SISSOM ’
TO REPAY A FREVIOUS LOAN I¥ NOVEMBER 2005,

713-309-5171

000048



JIMMY SISSOM

£939 LONGPOINT
FIOUSTON, T3, 77053

February 17,2006

£12000,00 PATD ¥ FULL. - COMMISSIONS AND TITILITIES

RUSSELL SOLTANE
8038 LONGPOINT ED
HOUSTON, TX. 77053
713-163-9710

R0

000089



Jimmy Sissom

jtamization of Crown Finanslal Loan

Nams Amount Dietai)

Royal Ozks %14,600.00|David MeGulrs s=t up the Loan and Deslded on the Amount
He Waritad the banls to get

Crown Flrancial 540,00|UCEC Flling

Crown Financlal $40.00|UGCC Filing MG

Crown Finanoial 5220.00{F&S Title Search

Crown Financial %10,000.00|Optionzl Fes that the Royal Oaks Banl 2nd Crawn

) - Financizl Had Put Togsther

John Roberls 535,000.00]Ses Attached Chs Remaining Balance in Cash (§10,000.00

Sonic Group 512,500.00)00 Escalade From 11/05 Gar was traded and DMG Recelved
Sold Money and did not pay for fitle due o lack of Funds

. it was pald several Months Later)

l.arado Natlonal %2 502, E5|FEB, Maroh Service Chamge

House Repairs ®7,500,00]Paint, Replace Blinds, Brokesn Gets, Solar Scresn Repals
Fool Purnps Replaced, Shest Rack Repalr

Royal Ozks 514,000,00|Relmburse From Royal Oaks Interest Expanse Deg 05
that supposed to get me a new Ly Structured Loan
{Joz Coliet- Cash)

Atit Ball %12,000.00|Back Rent, Elecirio, Phone, Watsr and Mechanlic Repairs

John Boglani $38,000.00|Loan For 06/12/05-26000 7/6/06 7000 Plus Interest
5000,00 - Dirt Work {Cash)

John Spence . §5,000.00]Intersst Owad on 46000.00 At 12%

Kristine Garbo %16,000.00[RePay for Expenses the Family owed from 2005

Farmlly Misc %10,000.00|Basshall, karate, Chess Club, Art, grocerles, Elo

January Expenses $7,000.00|Bills & Mortgage

Fabruary Expenses %7,000.00|Bijls & Mortgage

Maroh Expenses 57,000,00|Bllls & Morigage

American Bxpress 511,404.88|Living & Some Business Expenses

Daaler Bond $3200.00|Lipense Renswal

ATET $632,82|Phone

Bank of Amerioa 51,246.83|Credit Cards

Berbara Rogers 960,00 |Attormey Fes's

L ocksmith 5600,52| Homeownear's Fez

Chase 5445, 88| Credit Cards

Giti Business $540,17|Credlt Cards

Dillards %621,19|Credlt Carnds

Cryo Cell %50, 00|Health

Diszover 5403.88|Credit Cards

ExXprass $402.36|Credit Cards

Faley's 5506.11 |Cradit Cards

Macy's 5146.21|Credit Cards

Methadist Day School 5480.00{Credli Cards

Instirance $1,873.00]Auto Insurance

Robert Pickalner %2,000.00]Atomey Fee's

SBC 5850.00|Telephone

State Comptroller &4,586,40| Taxes

Sugarland Elestrie g147.711Hghts

000100



T-Mohlie $1,130.801Phone

Target §0868.83|Credit Cards
Unicars $634.00|Healih Insurance
Exira Reolepts §3,432,10|Cash Exp

Taxes Filed $350,00|2005 Personal
Medleal 572841 |Doctor's, Prescriptions, Dentst
Alio §6,332.98| Expenses

Credit Cards $8,387.0D|Cradit Cards
Utiitles $476.24 |February B
Misc #9,748.14|Misc Expenses Far Feh
Cash B4,487.81 [February

Misc Expenses for March $16,980.81]

Cradit Cards §8,612.86|Credit Cards
Telephone $173.61|SBC, AT&T
Talephone $316.67 |T-Mabile

Utilities $306.32

Aulo §4,545.00| Expenses

Insurance $8,100.00

Taxes 34,880,74

Cash F41,820.42|Cash Tor March
Loan £15,000.00{L.ozn io Stockholdzre
Loan $182,322,07 |Loan o Stockhelders

000101



BUSINESS RECORDS AFFIDAVIT

BEFORE ME, the undersigned authority, personally appeared Janet Grove knows @ e,
who, being by me duly swom, deposed a5 follows:

My name is Janst Groue, [ am of sound mind, capable of making this affidevit, and

personally acquainted with the facts herein stated.

1 am the tepistercd agent of the records of Sterling Banle. Attached hereta are
twenly-two (22) pages of records from Sterling Bank, Thess said twenty-twa (22)
pages of records are kept by Sterling Bank in the regular course of business, and it was
the regular course of husiness of Sterling Bank’s for an employse or representative of
Sterling Bank, with knowledge of the Bel, event, condtion, apinion, servics or Fanation,
recorded (o make the record or lo transmit information thereof to be included {n such
record: and the record wus made at or near the lime or roasonahly saon thereafior, The

recards attached hereto are the original or exact d Uplicutes of the ariginal,

Qs e

et Groue
Senior Vice President and
Associate Genera) Connsel

SWORN TO AND SUBSCRIBED BEFORE ME ao this the 5 day of September
2006. ' ’

Mofary Pubile, Stote of Texas

GEIEH 8,LUNA

of
My Commlealon Explrme
BEPTEMEER 04, 2040

000102
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—TGene Bzoiv-id

ACCOUNT NUMBER

Peiim

~+Sterling Bank-- o 2 |

ECAGE FDB

WE CHARGE YOUR ACCOUMT FO

IR [TEMS LISTED HEREON

Coshanl Cinpel~

A r————— . e

ﬁ"‘l—r’io ol

A |

r%f/ﬁ

i 0B-Gin Erpr g,a’

Had3DOS5LAG

251,

| ““™Con on Bnansial. TS 238,100,

e

[
3
1
1
|
“RPPROVED ‘

- —— Lt el —

. Serdall Amount 225100,00 Date 02-14-2006
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AFFIDAVIT OF IMMY SISSOM e
Category 6

THE STATE OF TEXAS

uh uhun

COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this date personally appeared JIMMY SISSOM,
who being by me duly sworm, deposed and on oath stated:

"My name is Jimmy Sissom, and I am aver twenty-one (21) vears of age, of sound mind and
in all respect I am competent to make this Affidavit,

To the best of my Imowledge, the following is a description of the purchases made on the
particular dates requested: ,

1. Fry’s on April 15, 2006: 52™ Mitsubishi television with television stand and
extended warranty and a smaller television;

2, Best Buy on April 23, 2006: Bose surround sound stereo system purchased for the
bedroom and fo replace a system that was sold with the prior house;

3. Target on April 26, 2006: groceries, office supplies, clothing, television stand,
pillows;

4, Furniturebuzz.com on March 20, 2006: bunk bed bedroom set for one of the
children.

Attached as Exhibit A to this Affidavit is a copy of the two credit card statements that show
the amounts on each day from the vendors above.”

Further Affiant saith not.

Oy . oo

- Timmy Sissord

SUBSCRIBED AND SWORN TO before me on this 16th day of October, 20086,

CLISR

Natary Public in and for
?—Pfff.gjg‘ﬁjal}ﬂj-;g

| % A5 ESTAKERR .“\:
& 1%. ) NOTARY PUBLIC, STATE OFTEXAR W
g L;,@_u MY COMMIBEION EXFIREB ‘%

§ JAN. 28, 2008
L‘ffff#f/fff-&:ﬂff/f/fffffrﬁ

3 s
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AFFIDAVIT OF JIMMY SISSOM

THE STATE OF TEXAS

el ragdp)]

COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this date personally appeared JIMMY SISSOM,
who being by me duly sworn, deposed and on oath stated:

"My name is Jimmy Sissom, and I am over twenty-one (21) years of age, ofsoundﬁ:ind and in
all respect T am competent to male this Affidavit.

Moving/Garage Sale

My family and I held a moving/garage sale at our home at 4315 Waterlily Court, Missouri
City, Texas, on or ahout June 3 and 4, 2006. To the best of my knowledge, no relatives or related
parties purchased any items at the moving/garage sale. The sales were made on a cash only basis and
to unrelated third parties that attended the moving/garage sale. I do not kmow who these purchasers
were as numerous persons atiended who were tnknown to me.

To the best of my recollection, the following isa descnptmn of the ftems sold at or dispased
of after the moving/parage sale.

"| Deseription Cash Price
65" Samsung . $630.00
25" TV/VCR (VCR not working) 125.00
13* TV (1) , 50.00
13* TV (2) 50.00
Bose Life : ] - 500,00
Sofa Table 150.00
Red Soin ‘ - 350.00
Brown Sofa 330.00
Kids® Clothes 230.00
Mom Shoes 160.00
Dad Clothes 200,00
Dining Table with § Chairs 1,700.00
Patio Furniture 700.00
Pottery 350.00
Antigue Chest 700.00

" Armpire §00.00
Bedding 300.00
Theatre Seat 750.00
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150.00

Storage Building
Toal Box 150.00
Racing Bike 350.00
Gun Safe 4{40.00
Somy Comp 75.00
Dishes 75.00
Playstation 100.00
Pictures 425.00
TV Trays 25.00
-| Printer 25.00
Computer (1) 100.00
Computer (2) 100.00
King Matiress 130.00
Comp 100.00
Fitness Equipment 600.00
Leopard Print Chair 400.00
2 Green Chairs (together) 150.00
White Wash Arm 223.00
Reftigerator (1) 123.00
Refrigerator (2) 250.00
(Glass Dining Table with 6 Chairs 125.00
Kids® Jeep 75.00
Kids® Dump 75.00
Miscellaneous Tovs 350.00
Surround Sound System 500.00
Miscellaneous 400.00
Toy Chest 50.00
Kiichen Table 250.00°
Mini Bike 125.00
Desk/Hutch 423.00
Floor Lamps 200.00 |.
Miscellaneous Lamps 225.00
Heaters 60.00
Treadmill 250.00
Power Sprayer 75,00
Por Wheels 300.00
Targa Top 200.00
SL500 Top 200.00
SL300 Whesls 250.00
SL 300 Screen 100.00
Skis/board 200.00
" Leather Sofa 130,00
Misc Arr 125.00
" Paint Sprayer 50.00
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(Qld Dolls 300.60
Amas Decorations 250.00
Sikk Plants 100.00
Queen Bed 150.00
Freezer 100.00
Oven 150.00
Microwave . 125.00
Dishwasher 100.00

Purpose of Moving/Garage Sale

The purpose of having the moving/garage sale was to get rid ofitems that wers no longer of
use to me or my family. Some of these ftems were my wife’s, some were my children, some were
family items, and some were mine. :

Spring Break Vacation — 2006

- My wife and I took our two children on a fimily vacation for the 2006 Spring Break, from
March 12, 2006 through March 18, 2006. We traveled to Las Vegas, Nevada on Southwest Airlines,
using mileage rewards, stayed at the Venetian for 3 days, rented a van from Dollar-Rent-a-Car, and
drove to Orange County, California and stayed 3 days at the Marmriott, took the children to
Disneyland, and flew back from Anaheim, California to Hobby Alrport on March 18, 2006. ‘We
spent approximately 3,100 using a credit card and & small amount of cash to pay for the vacation.

Hal Martin’s Purchase on March 28. 2006

I purchased a watch from Hal Martin’s on or about March 28, 2006 for $3,227.00 and used
my HSBC credit card to pay for the purchase. I gave the watch to James Cullwell, a business
associate, as part of a car purchesing transaction. The barter was part of an ordinary business

transaction,
Begt Buy Purchase on April 1, 2006 -

I made a purchase on April 1, 2006 from Best Buy for 8707.91. Iused my HSBC credit card
to pay for the purchase. However, I do not remermber what was purchassd afthough I have atteppted
but have been unable to locate a receipt or other documentation.

A

Jimmy Sigtom

Further Affant saith not.”
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SUBSCRIBED AND SWORN TO hefore me on this 7% day of November, 2006.

; :"":p, """ SHELLY W, FARR:ES Notary Publiz/in and for
%) NOTARYPUBLICSTATEOFTEAS § - The State of Texas
' *-53;!“1‘ 4%/~ COMMISSION EXPIRES:
aF

. MARCH 24, 2007

T
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE SOUTHERN DISTRICT OF TEXAS

HOUSTON DIVISION
IN RE: §
§ CASE NO. 06-31917-H4-7
JIMMY SISSOM §
§ CHAPTER 7
DEBTOR(S) §
ORDER GRANTING
TRUSTEE’S AMENDED OBJECTION TO HOMESTEAD AND PERSONAL
PROPERTY EXEMPTIONS
UNDER 11 U.S.C. § 522(0) AND THE, TEXAS PROPERTY CODE
(Relating to Docket No., 76)

CAME ON FOR CONSIDERATION the Trustee’s Amended Objection to Homestead
and Personal Property Exemptions Under 11 U.S.C. § 522(0) and the Texas Property Code
(*Trustee’s Amended Objection™) and after considering the pleadings on file, the Trustee’s
Amended Objection and any responses thereto, the evidence presented, and the argument of
counsel, the Court is of the opinion and finds that service of the Trustee’s Amended Objection
was proper and no further notice is necessary and that the Trustee’s Amended Objection is
meritorious. Accordingly, it is

ORDERED that the Trustee’s Amended Objection is granted; Further it is

ORDERED that the value of the Debtor’s homestead located at 106 Eight Oaks Drive,
Bastrop, Texas 78602 in the amount of $61,540.99 (“Non-Exempt Homestead Interest™) is non-
exempt property of the Bankruptcy Estate; Further it is

ORDERED that the Debtor shall turnover the value of the Non-Exempt Homestead
Interest to the Trustee within three (3) days of the entry of this Order; Further it is

ORDERED that the 52” Mitsubishi television with television stand and extended

warranty and a smaller television, Bose surround sound stereo system, bunk bed bedroom set,
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and watch purchased from Hal Martin’s (“Consumer Goods™) are non-exempt property of the
Bankruptcy Estate; Further it is

ORDERED that the Debtor shall turnover the Consumer Goods or the value thereof to the
Trustee within three (3) days of the entry of this Order.

SIGNED this ___ day of , 2006.

Jeff Bohm
United States Bankruptcy Judge
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